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87 PREFERRED (A) 
O STOCK a 
Cities Service Co. 


6% Cumulative 
Standard Gas and Preferred Stock 
Electric Company ‘ . 
(Par Value $50 Per Share) Now Yielding 834% 





of 


Yields over 8°. The _ large, well-managed public 

utility system of Cities Service Com- 
at present market pany, and its diversified oil interests 
which include drilling, piping, storing, 
refining, transporting and marketing 
companies, combine to establish the 
Listed on Chicago Stock Exchange. “degree of safety” so much sought for 
by every careful investor. 


Earnings over twice dividend re- 
quirements. 


— “eterna Pyare carry full Net earnings of the public utilities divi- 
: pater a i end from june Ist sion for June, 1922, were larger than for 
PayOnes SepteMnne 58. any June in the history of the Company. 
Isk for Foundation Investments Circular F-1] Send for Circular PS-15 
eit or ircuiar I-1) 
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GET THE FACTS 


about your investments 


Y OU may have among your securities one or several that give you cause for worry 
and perplexity. learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THe Financia Wortp RestarcH BUREAT will be brought out that are not usually given 


will prepare a special report for you on any in a company statement. 

security, listed or unlisted, issued in any part Krom such a thorough Special Report you 

of the world. It will not be a mere opinion or will be able to quickly make your own deduc- 

generalization, but a comprehensive presenta- tions and determine whether to hold, to sell, 

tion giving every fact about the security that to buy more. 

a stock or bond holder shou'd know. The fig- A small charge will be made based on the 

ures will be interpreted and analyzed for you amount of your investment. Our answer to 

auth particular reference to future possibilities, the coupon below, however, will cost you 

and their meanings clearly explained. Facts nothing. ; 
eens Seen Mall. TAY --~------~-- ji iene 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on...... 
and state when vou can have it ready for me. 
Name 

Address 
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State 
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YOU SURELY KNOW THREE MEN 


Who Would Profit by Reading The Financial World 


ON’T make a secret of a public fact. 


Thousands of business men and retired 


investors and traders are reading THE FINANCIAL WORLD every week with 
pleasure and profit. That fact is very generally known. It only needs to be 
more commonly known. You, we will assume, are one who has profited. Why not 
tell a friend, or several friends? It may prove to be the best favor you ever did them. 


Surely you know at least three men 
who are buying securities. Send us the 
addresses on the blank below and we 
will send each a current copy, free, so 
they can judge at first hand of the prob- 
able value to them of THE FINANCIAL 
Wortp. A copy of the publication is, 
after all, our best argument. 


Later on, when they become subscrib- 
ers, they will also have the privilege of 
the Confidential Advice Service, at all 
times free of charge. If you have 
availed yourself of this department you 
should tell them how it has benefited 
you. Many financial publications charge 
from $3 to $10 for each such answer, 
so compared to that a subscription to 


THE FrInancraAL Wor tp costs the average 
reader nothing! 


Try to interest three friends in THE 
FINANCIAL Wortp. It should not be 
difficult to pick the three, as you know 
in advance that THE FINANCIAL WorLD 
only appeals to men who have money 
regularly to invest and reinvest, or who 
trade in securities. The average pros- 
perous family spends $50 a year on ~ 
newspapers and fiction periodicals. 
Surely the head of the house can indulge 
himself, and protect the family’s inter- 
ests, to the extent of $10 for an annual 
subscription to so necessary and valu- 
able a publication as THE FINANCIAL 
Wor -p. 


Fill out the three lines below with the names and addresses of your three best 


prospects, and mail it to us. 
may reside anywhere. 


They need not necessarily be your townsmen. They 
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Denver & Rio Grandes Outlook 


A Study of Three Possible Courses Which Events May Take in Straightening 


Out of the Present Tangle 


Goutp was forging the last links 

in his coast to coast railroad system, 
which had been constructed at heavy ex- 
pense due to the opposition of the Penn-- 
sylvania in the East and the HarrRIMAN 
lines in the West. At that time GouLp 
controlled Missouri Pacific, which in turn 
controlled Denver & Rio GraANpE, and this 
road in turn controlled Western Pacific. 


. BOUT twelve years ago GrorcE J. 


Just recently a receiver has been ap- 
pointed for Denver & Rio Granpe, and 
the status of its bonds, in view of this re- 
ceivership, is of particular interest at this 
time. In order to present a clear picture 
it is necessary briefly to trace the steps 
which led to the receivership of this road 
at a time when its earnings are improving 
and are at a rate almost equal to the bond 
interest. 


The Western Pacific Judgment 


Denver & Rio GRANDE had guaranteed 
the interest payments and sinking fund on 
certain Western Pacific bonds. When the 
Western Pacific was placed in the hands of 
a receiver and reorganized, it obtained 
judgment against the Denver road for $38,- 
000,000 on this guarantee. The Denver & 
Rio GRANDE was then placed in a receiver- 
ship and the Western Pacific purchased the 
property, formed a new company (the 
Denver & Rio Grande Western) and 
operated it. The Western Pacific held all 
the stock of the new road, but the court 
held that the bonds of the old Denver & 
Rio GraANbE ranked prior to the judgment 
for $38,000,000 which Western Pacific had 
been awarded. Then the Western Pacific, 
in order to get the complete control of the 
Rio Grande Western, made an offer to ex- 
change its preferred stock to the DENVER 
bondholders. An opposition committee 
sprung up, and, when the recent receiver- 
ship was announced, this offer was with- 
drawn. 


The situation is a most complex one as 
apparently there are three courses open 


By MATHEW L. WOOD 


now. Either the Denver & Rio GRANDE 
will go to the Western Pacific, the Mis- 
souri Pacific, or will be reorganized as an 
independent road. It is possible that the 
latter course would enable the road to 
purge itself of the $38,000,000 owing the 
Western Pacific, just as the Western 
Pacific purged itself via the receivership 
route of the interest and principal on the 
advances made to it by the Rio GraNDE in 
the early days. Doubtless, both Missouri 
Pacific and Western Pacific could profit- 
ably control the DENver road. The latter 
is credited with originating 80% of the 
total traffic handled, and a heavy originat- 
ing road always enjoys a good strategic 
position where there are several compet- 
itors for its interline business. 


One of the important nubs in the situa- 
tion is the stock of the Utah Fuel Co. 
which the Western Pacific appropriated in 
satisfaction of its judgment. This gives 
the Denver road its fuel supply and has 
an earning power of about $500,000 yearly. 


Physical Deterioration 


It is realized that the Denver road has 
deteriorated physically and that consid- 
erable renewal work should be immediately 
undertaken to,put it in efficient condition. 
The Pueblo flood caused a very heavy 
loss from which the company has never 
completely recovered. In appointing a re- 
ceiver Federal Judge Lewis declared that 
the rehabilitation of the road was the 
first consideration. Doubtless the receiver 
will be able to get funds to restore the 
road to a condition of operating efficiency 
which will enable it to make a better show- 
ing from the standpoint of net. If the 
roads of the West get anywhere near the 
business next fall that is indicated for 
them and work is inaugurated promptly to 
put the Denver & Rio GRANDE in shape to 
handle its share, it may be by that time 
earnings will be showing at a rate to 
further improve the status of the bond- 
holders. There are three committees; the 


PERKINS committee, credited with repre- 
senting the Missouri Pacific Railroad, which 
owns a large block of the Denver 5s, the 
HamMoNpD Committee, which approved the 
Western Pacific offer (since withdrawn) 
and the Surro committee, which apparently 
is independently looking after the interest 
of the holders of the Adjustment 7s, 
under which about $7,000,000 of the 5s are 
pledged; it is this committee which has 
been insistent that the Colorado Fuel Co. 
stock be returned to the DENvER Co. 


A Favorable Position 


The receivership doubtless places the 
bondholders in the best position they have 
yet enjoyed. This is based on the theory 
that earnings can be improved to the ex- 
tent of measurably taking care of the 
interest on the bonds which, of course, are 
prior to any other obligations of the 
DENVER road. Also it can be expected that 


if both the Western Pacific and the Mis- - 


souri Pacific want control of the DENVER 
(and there are good strategic reasons for 
assuming that they do) that the bond- 
holders will be better taken care of than 
under the recently withdrawn offer of the 
Western Pacific. While the Denver 5s 
have recovered only slightly in the market, 
the Western Pacific preferred has ad- 
vanced more sharply, doubtless due to the 
fact that with the possibility of a large 
block of this preferred being distributed to 
bondholders removed, the technical posi- 
tion of the stock was improved to that 
extent. 


Cash Positions Compared 


As further indicative of the ability of 
both the Missouri Pacific and Western 
Pacific (both successfully reorganized 
roads) to finance the acquisition of the 
controlling interest in the Denver road, 
a study of their respective cash positions 
as of December 31, 1921, is interesting. I 
find that Missouri Pacific, under the head- 
ing of “Other Investments,” and not in- 
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cluded in its current assets, had about $18,- 
000,000 of bonds and notes, the majority of 
which were U. S. Government and New 


York City obligations. For a small road 
Western Pacific also was well girded in 
this important particular, as this road had 
about $3,000,000 similarly invested and $6,- 
170,000 of demand loans and deposits. 


Summary 


Summing up, it seems to me that the 
position of the bondholder has been im- 
proved. My study of the situation leads 
me to the conclusion that the Denver & 
Rio GRANDE lst & Refunding Mortgage 5s, 
due in 1955, and selling around 47, present 
a very attractive speculative opportunity. 
They come prior to all claims of the 
Western Pacific; they are the bonds the 
Missouri Pacific is holding, doubtless with 
the idea of protecting its interests in the 
situation therewith, and they represent an 
equity in an important railroad system 
which I believe is greatly in excess of the 
present market price. 


Three Courses Open 


While, as noted before, three courses are 
open, namely, to reorganize into an inde- 
pendent road, to give the Missouri Pacific 
control, and to give the Western Pacific 
control, I am of the opinion that the 
DENVER road will-go to one or the other, 
and perhaps to both jointly. In any event 
there appears to be an opportunity to build 
up an earning puywer in the road which 
would justify higher prices for the 5s, and 
under the receivership the company will 
not be hampered by lack of funds to make 
necessary ‘capital expenditures, which 
should result in immediate operating econ- 
omies. With the receiver operating the 
property in the interest of bondholders, 
and with the property growing more 
valuable under this form of operation, a 
better outlook for the bondholders is 
clearly indicated. 


No interest is being paid on these bonds 
but the road is earning at a steadily in- 
creasing rate as is indicated by the table 
below showing estimated earnings cumu- 
latively for six months, based on the Gib- 
son McElroy method. 





Denver & Rio Grande Western 
— 
° 
Twelve Months 
Ending: — 
CCS US |< 2 ie a ee 
OS ae ae 
PT eS ae | «a re 
ent, ABLE: Kaw sckwhvcwss 
(Ce | Ele | re ae 
eM LS 68 0.82 
RO SEF PEE ews ebco dance 69 0.87 
I. & G. N. Reorganization Denied 


The Attorney General’s Department of 
Texas has denied the application for char- 
ter for reorganization of the Internationa! 
& Great Northern Railway because it pro- 
vided for moving the general offices from 
Palestine to Houston. 


200 





New Venturein Ore Production 


“Courageous Souls” Invite Public Participation 
in New Mesabi Iron Company 


By THE SAUNTERER 


HE late James Douctas, one of the 
most interesting of the old school of 
multi-millionaires, gained some repu- 
tation in the early days of the copper in- 
dustry development by reason of his stub- 
born insistence that the “porphyry idea” 
was a delusion and a snare, and that it 
never would amount to much. And he 
dubbed those equally stubborn believers in 
the idea—Cuartes Haypen, D. G. JAcK- 
LING and associates—‘‘couargeous souls” 
whose nerve was more greatly to be ad- 
mired than was their judgment. 


There was another big man in the cop- 
per industry who disagreed with DoucLas 
on every occasion. That man was JOHN 
D. Ryan, one-time technical head of the 
deceased Amalgamated Copper Company. 
Ryan never could make much headway, 
however, among his associates. His supe- 
rior officer, HENRY HupbDLESTONE ROGERS, 
was adamant in his agreement with 
Douctas. He, too, looked upon the 
porphyry crowd as courageous, even though 
he could not see eye to eye with them. So 
Ryan was forced to sit back and watch 
the prophyries do what he knew they could 
do. 


Mesabi Iron Offered 


When the announcement was made the 
other day that a public offering had been 
made of stock in the Mesapr Iron Com- 
PANY, and I noted among the names of 
the directors of the company that of JoHN 
D. RYAN associated with those of CHARLES 
HaypbEN and D. G. Jack.iine, I recalled 
the history of the early experimental days 
of the porphyry developments, and won- 
dered. 


_I wondered if history would repeat it- 
self—if the men who believed in the 
porphyry idea in the copper industry, would 
repeat, in the iron industry, the same sort 
of success as they have achieved in the 
treatment of low-grade copper concentrate. 


I reckon that one of the principal rea- 
sons why the late H. H. Rocers and the 
late James DoucGLas were so obdurate in 
their opposition to the porphyry proposition 
was the fact that they considered new 
sources of copper production not as a 
boon, but as something to swear at, and I 
am told that the giants in the financial and 
industrial world of the early days were 
toth adept and trenchant in that respect. 


But inquiry reveals to me an opinion 
that, in the case of the iron industry, the 
country fast is reaching the time when 
available iron deposits will be negligible. 
With the possible exception of the United 
State Steel Corporation, most of the users 
of iron have before them, so far as the 
life of their ore deposits is concerned, but 
a comparatively short span of years. 


A man who knows the iron and steel in- 
dustry informs me that something had to 
be done which would be comparable to the 
expedient represented by the development 
of the porphyry idea. There may be room 
for difference of opinion as to the need for 
an expedient, and as to the probable life of 
the iron resources of the nation. I have 
not consulted the geological reports or 
other authorities for corroboration or de- 
nial, but that there is little 
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The Man Who Fought Porphyries 


danger of the iron deposits of the country 
running out, say in the next thirty years, 
thus necessitating conservation. 

Is it possible to produce iron of low 
grade cheaper than it is to produce from 
high grade iron deposits? The answer 
to that question will be important. 


Back in 1913, CHarLES HaypEN, JAcK- 
LING, and one or two associates were dis- 
cussing development propositions. JACK- 
LING, so I am told, advanced the idea of 
concentrating ores into a sinter with a 60% 
to 68% iron content, or, in, other words, to 
produce manufactured iron ore concentrate 
from low grade magnetic ore, by large 
scale mining and milling methods in much 
the same fashion as the porphyry mines 
produce copper. A small private syndi- 
cate was formed. About 25 square miles 
of property at one end of the Mesabi 
Mountain range in Minnesota was ac- 
quired or leased, and it was found that 
the lands contained millions of tons of 
material which, the assay 
tained a 25% iron content. 


showed, con- 
The Mesast Company is the first of its 
kind to be organized. I am told that the 
men who composed the original syndicate 
insisted upon the most painstaking experi- 
(Concluded on page 220) 
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Follow the Line of Improvement 


It always is a good policy to follow in the line of marked improvement when seek- 


ing opportunities for profitable investment, as well as when endeavoring to dis- 


count the outstanding speculative possibilities. 


The swimmer who moves with 


the current will reach his goal much more quickly and with less expenditure of 
physical energy than the swimmer who works against the current. Just now, the 


outstanding feature of the news of the day, so far as favorable factors in the 


financial and business situations are concerned, is the manner in which the agri- 


cultural communities have “come back” and the prospects are as encouraging as 


can be found in the financial and business chart of the nation. 


The financial 


situation in the Northwest and in the Southwest is much stronger than it has 


been for a long time. 


A review of the situation, with reference also to such com- 


panies as should be particularly benefited from now on, is well worth the atten- 


tion of investors. 


OVEMENT of the new western 
M wheat crop is being reflected 
daily in increased sales of mail- 
order houses, improvement in the trade 
position of the fertilizer, farm machinery 


and allied industries, and in the statistical 
and trade position of general commodities. 


The new crop’s success, and the prospects 
for a favorable Spring crop, tend to 
strengthen the financial position of the 
Northwest, which, for two or three years, 
has been unfortunate. The results so far 
serve to eliminate the one really dark spot 
which has been visible in the map of the 
financial position of. the vast territory 
characterized as the middle-west, north and 
south, 


Such a situation is what has prompted 
the present writer to stress the importance 
of following the line or trend of improve- 
ment, a policy which should make for the 
betterment of the investor’s personal 
financial position. Trends sometimes move 
in a given direction for a considerable 
length of time before reaching the point 
where conditions either change, or take on 
a semblance of stagnation. 


When the investor makes his commit- 
ments in securities whose statistical and 


By CARL S. FRAME 


trade position are nebulous, but where there 
is some possibility of change for the better 
later on, he assumes risks which he need 
not assume if he contents himself with buy- 
ing securities which represent ownership 
in a field where the trend unmistakably is 
upward. And, naturally enough, in the 
latter case he will be able to count his 
profits sooner than in the former case. 


Middle-West Strong 


That those who make it their business 
to follow trends which influence, or, I might 
say, determine, prices of securities, are con- 
vinced that the financial position of the 
middle-west, inclusive of the north and 
south, has been strengthened and is becom- 
ing stronger every day, is proved by the 
interest which has been evidenced of late 
in securities of mail order and chain store 
companies, farm machinery and equipment 
companies, and the so-called granger rail- 
roads. 


The advance of stocks like WooLwortH 
and Kresce this week was spectacular: 
And the majority of the buying orders 
were for investment purposes. Recently, 
also, SEARS-RoEBUCK and MoNTGOMERY- 
Warp have come in for appreciation, on 


the strength of their improved statistical 
position. That appreciation attested to the 
value which farsighted investors place 
upon an improved earning power. INTER- 
NATIONAL HArvESTER has advanced sub- 
stantially since the writer analyzed the 
company in THE FINANCIAL Wor~p, for 
the very reasons which have been stated 
in connection with the general situation in 
the agricultural communities. 


Several fertilizer stocks also have been 
under accumulation of late, it being 
realized that, although the companies were 
subjected to a rigorous treatment during 
the period of farmer-depression, they 
slowly but surely are recovering their foot- 
hold and are on the general trend toward 
better days. 


Up to Tuesday of this week, WooLworTH 
stock had advanced, in a little more than 
one week, about eighteen points. Sales 
of the company this year, it is estimated, 
will run about $160,000,000, which would 
compare with a little better than $147,000,- 
000 last year. KrescE, it is stated, should 
sell between five and six million dollars 
more goods this year than last year, which 
prospect is being reflected in the persistent 


(Concluded on page 217) 





























Beneficiaries of Improved Farming Business Conditions 

Name Stock Div. Paying Cur. Price 
SGI WORE os 6 i da8ince lass dies common 8% 8% 194 
eR Sa rr Pee ee common 7% 7% 160 
| Boter, Blaewester  sceks cess tees common 5* 5%* 106 
ee ee preferred 7% 7% 108 
| Montgomery-Ward ............ preferred 7% 82-90 
| Virewte Car. Chem .....0.000+. preferred 8% od 62 

| Advance-Rumeley...........+-+- preferred 6% 3% 4914 

Inter. Agricultural ............ preferred 7% *s 37% 

Amer. Agric. Chem. ............ preferred 6%t 6314 

*Also 4% in stock. tAccumulation 514%. Accumulation 74%. 





Remarks 
An investment with speculative possi- | 
bilities. | 
An investment with speculative possi- | 
bilities. | 
An investment; improving. 
Conditions improving ; common a long | 
pull proposition. 
Steadily improving; saleability not 
high; common long pull stock. 
Improving; long pull. | 
Improving; attractive for long pull. 


Improving slowly; speculative long | 
pull stock. 

Improving slowly; speculative long 
pull stock. 
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A Timely Study of Radio 


Concluding a Two Part Analysis of the Radio Corporation of America in 
Which Wide Public Interest Has Been Aroused 





By ARNOLD LORING 


Foreword: A number of readers of Chapter 1 of this analysis of the Radio Corpora- 
tion of America have asked for a rating of the stock of the company—whether it is to be 
regarded as a speculative investment, or as a speculation with long-pull possibilities. 
The obvious answer is, the company has not reached the stage when its securities can 
be regarded as possessing investment qualifications. The uses of radio have not been 
developed sufficiently beyond the trial stage. The company itself has not demonstrated 
its earning power sufficiently to give any inkling as to the potentialities in the stock in 
such_a way as to permit of statement in. dollars and cents or percentages. Present 
holders of the junior shares, therefore, and prospective owners, must regard the stock 
as a long pull speculation which may require a considerable length of time in which 


to demonstrate earning power. 
market for the stock have no significance. 


It may be added that the short swing moves in the 
Holders should not allow themselves to be 


disturbed by them. This discussion of the Radio Corporation, it should be stated, has 


nothing whatever to do with the immediate prospects of the company. 


If indeed it 


some day will repeat the history of other companies which have developed the art of 
communication is something which time alone can tell and regarding which the present 
analyst does not care to make predictions. 


HE future may have more in store 
for RADIO communication than even 
the most enthusiastic believers in it 
would venture to predict. The investor 
who has purchased the stock of the Rapro 
Corporation with that idea in mind, and is 
willing to lock up the certificates pending 
the growth and progress of the company, 
may be handsomely rewarded. 


But it is to be borne in mind that the 
telegraph, the cable, and the telephone all 
are strongly entrenched. They have gone 
through every stage of proving their neces- 
sity to the smooth functioning of the 
process of daily life. With the advent of 
RADIO communication, it was only natural 
that there should have been created a wide- 
spread interest and that hundreds, yes, 
thousands should have seized upon the op- 
portunity to rig up RApIO sets if only be- 
cause of the enthusiasm which attends the 
arrival of a “new craze.” 


But it will require time for the use of 
RADIO to drive an entering wedge into the 
field which for so many years has been 
controlled by the other means of communi- 
cation between individuals and peoples. 


Out of curiosity, I asked the head of the 
Western Union if he believed that the day 
was coming when RADIO communication 
would prove a menace to the cable. 


“Wireless is a wonderful invention,” ad- 
mitted Mr. Cariton, “and its use is bound 
to grow. But it has not as yet, and prob- 
ably never will reach the point where it 
can be considered as a formidable rival of 
the cables. I am disposed to regard it as 
a valuable adjunct, rather than as a rival.” 


The Western Union head, perhaps the 
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most competent judge, in a practical way, 
of the possibilities of the use of RADIO 
and as to the probable relation that use 
will bear to the other avenues of communi- 
cation by means of wires, admitted that 
the field for growth is almost unlimited. 
While from 15% to 20% of the business 
east and west between Great Britain, the 
United States and continental Europe is 
being done by wireless, the possibilities for 
the creation of new business are limitless. 
The Rapio Corporation has been handling 
international messages only a little more 
than two years, so progress has been re- 
markable. 


I find that, in a statement given to a 
local financial daily newspaper some time 
ago, Mr. CarLTon, on being asked about 
the possibilities for development of wire- 
less, said in part: 


“Broadly speaking, there has been no 
important advance since the beginning in 
the art of transmitting communications by 
cable. Engineers of the Western Electric 
Company have, however, developed a new 
type of cable, and it is claimed for this in- 
vention a transmission of from eight to 
ten times the volume of words possible 
with a cable of the type now in use. The 
first cable of the new type is now being 
made and with its completion there will be 
an interesting development, particularly as 
to rates. 


“In normal years the full capacity of ex- 
isting cables is employed in serving the 
demands of business where speedy and 
secret transmission of messages is a para- 
mount consideration; in fact, much more 
important than the question of rates. 





—THE AUTHOR. 


“The future development of RADIO, in 
my opinion, lies not in the direction of 
acquiring business now going to the cable 
companies, but rather in. developing busi- 
ness for countries not connected by cables. 
Several times a week a ship leaves the 
United States for Europe carrying quanti- 
ties of mail. The value of this mail is 
often seriously impaired by the delay in 
crossing the oceans. If the transmitting 
companies provide cheap rates and abun- 
dant capacity, a considerable part of this 
mail will no doubt be diverted to cable 
and RADIO.” 


Almost daily, we read in the newspapers 
of the adoption of raApro for this or that 
purpose; broadcasting political speeches, 
market reports, grand opera, and what not. 
The question which arises is—will RADIO 
transplant the telegraph as a means of 
transmission of news, and market letters 
of all sorts, and the kind of daily busi- 
ness news which is essential to the daily 
conduct of our large enterprises? In- 
quiry among men engaged in the tele- 
graph field elicits the response that, as 
RADIO will be a great adjunct to the cables, 
so it will in ordinary telegraph service. As 
a means for the projection of the human 
voice, its possibilities as a rival of the tele- 
phone also have come in for discussion. 


I have met with considerable skepticism 
regarding the possibilities regarding com- 
petition with the telephone. But, when it 
comes to the projection of music, lectures, 
monologues, and the like, it is admitted 
that the possibilities for the employment of 
RADIO loom so astonishingly as to make 
their relation appear fantastic. 
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At the present time the commercializa- 
tion of broadcasting by RapIo is in its in- 
fancy. The Rapio Corporation of Amer- 
ica is not now engaged in that sort of 
business. Westinghouse and General Elec- 
tric divide the most of that sort of work 
between them. Ultimately, the Rapio Cor- 
poration will take it over. But for the 
time being, the Corporation is deriving no 
direct benefit from broadcasting service. 
As sales agents for the RADIO apparatus 
which is manufactured by Westinghouse 
and General Electric, the Rapio Corporation 
collects its profits. It also collects them 
from commercial uses of RADIO transmis- 
sion. The corporation, for example, is 
planning a foreign press service which 
proposes to give newspapers world news 
at length. When that service is devel- 
oped, some of our worthy but provincial 
senators, to whom national isolation is 
sich a precious advantage, will be 
shocked in all probability at the freedom 
with which the gossip of London and Paris 
and Gotham will be interchanged, bringing 
the three great world capitals into as in- 
timate touch with one another as New 
York and Brooklyn. 

Let this thought be absorbed: Rapio 
Corporation holds the basic patents and 
has the rights to new inventions in the 
wireless field. It is selling agent for all 
equipment, whether commercial or amateur 
in type. It already is obtaining good re- 
turns from the sale of wireless equipment 
for vessels. More than a thousand ships 
under the American flag carry apparatus 
sold to them by the Rapio Corporation. A 
wireless telephone service for ships has 
been perfected to the extent that it can be 
used for communication by ships within 
250 miles of shore. 

The corporation has about completed a 
new plant at Port Jefferson, Long Island, 
which is the largest and will be the most 
omplete of its kind in the world. The 
cost has been approximated at $10,000,000. 
The plant takes up three miles of ground, 
with seventy-two sets of antennae radiat- 
ing from a large central power house. 
From this plant communication is to be 
had with Scandinavian countries, Germany, 
France, Italy, Argentina and the Hawaiian 
Islands. 

I have stated that the Rapto 
Corporation is sales agent for 2 
apparatus, whether 
commercial or am- 
ateur. In other 
‘words, the West- 
inghouse, General 
Electric, and West- 
ern Electric retain 
the manufacturing 
profits, and the 
Rapio Corporation 
the sales profits. 
These privileges 
are all covered by 
contracts. 

So far, the com- 
pany has been re- 
investing its earn- 

ngs, which is a 
sound policy, as the 
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Central Station 


future will be one of expansion, the re- 
quirements for which will be large. 
Until comparatively recently, the Ameri- 
can Telephone & Telegraph Company 
owned a substantial interest in the com- 
pany, having sold its stock in accordance 
with a settled policy of the management. 
There has been some concern expressed 








Coming Features 


MEMBER of our staff of 

analysts has unearthed 
some particularly striking fea- 
tures in connection with the 
Pullman Company which will be 
of very vital interest to invest- 
ors generally and stockholders 
especially. In an early issue his 
findings will be enbodied in an 
illuminating special article. 


Island Oil 


SLAND OIL is a company in 
which there is widespread 
interest, particularly among 
small investors. The situation is 
an involved one, which has re- 
quired exhaustive research. Rob- 
ert Lewis Atwell’s article on this 
company will be a feature of our 

August 19, issue. 

—The Editors. 























because of the action of Tel. & Tel. Why, 
if RADIO possesses such possibilities, did 
Tel. & Tel. sell its holdings? That is a 
question which I am informed THE 
FINANCIAL Wortp has been asked by nu- 
merous holders of the stock. I do not 
believe that I would be misstating the 
facts in saying that there was nothing in 
any way derogatory to the Rapio Corpora- 
tion. It has been explained that the sale 
of the stock was in keeping with the gen- 
eral policy of the company to refrain from 
ownership of the securities of an inde- 
pendent enterprise engaged in a somewhat 






















similar line of activity. At any rate, I am 
informed that relations between the two 
companies are on the most friendly basis 


Fear also has been expressed regarding 
the possible effect of certain governmental 
regulations or restrictions. On this point 
I am able to say, on the authority of an 
official of one of the corporations which is 
in control of the stock of rapio, that 
everything points to the probability that, 
in time, the net effect of such government 
regulations as shall be adopted finally will 
be to treble the output of or demand for 
RADIO apparatus. In other words, the reg- 
ulations will encourage the erection of 
small broadcasting stations throughout the 
country, which will enable the average per- 
son, who cannot afford, or is unwilling to 
purchase, the more expensive types of 
RADIO apparatus, to purchase more reason- 
ably priced sets and enjoy the benefits of 
broadcasting on a par with the owners of 
the larger and more expensive sets. 


Time to Purchase 


“T would say that everything in the 
present situation points to the present as 
the proper time to purchase rapio stock 
for speculation and with a view of holding 
it,” this same official said to me, although 
he asked that his name be withheld. 


Investors must not look forward to div- 
idends in the near future. They will have 
to wait the time when the company can 
complete the expansion which will be nec- 
essary in order to reap to the full the 
commercial advantages which are waiting 
for the perfection of the art. The pre- 
ferred is rather closely held, and I would 
advise the purchase of the common. Sub- 
stantial profit from the stock is not to be 
anticipated in a week, a month, or perhaps 
many, many months. Rapio Corporation 
must establish itself commercially before 
large profits by reason of substantial ap- 
preciation of the price of the stock can be 
expected. 


Reflect on Western Union 


But the present holder of RADIO can re- 
flect upon the early history of Western 
Union. For several years the entire reve- 
nues of the company went back into the 
property. When the expansion period was 
completed, and the company was able to 

say show real earnings, there fol- 
lowed five stock and nine cash 
dividends to a total of about 
2,500 per cent? Will rapio re- 
peat ? 

According to the United 
States Department of 
Agriculture, American 
radio products are find- 
ing a surprising response 
in foreign markets. Calls 
for receiving sets 
are coming from 
Canada, Cuba, 
Mexico, Central 
and South America, 
as well as from 
Continental Eu- 


at Port Jefferson, Long Island rope. 
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Can I Afford Itr—The Question 


Doubtlessly, many thousands of dollars might have been saved, and many 


sleepless nights avoided, had investors paused, before purchasing securities, to ask 
themselves the question—Can I afford it? No one, unless possessed of large re- 


sources, should indulge in speculation, 


Few are equipped, accurately and unfail- 


ingly, to judge the probable trend of prices for given securities. And the average 
man and woman should not accept even the smallest element of risk in the purchase 
of securities unless he or she is prepared, should unforeseen events go against the 
market, to “cover,” or, if a loss is considered wise, is willing and able to accept 
that loss. If you are one who cannot accept a loss, either by reason of resources 
or temperament, you should read this article and inwardly digest it. 


By EDWARD S. CURTIS 


AN I afford it? That is a mighty 
C important question for investors to 

ask themselves, particularly at a 
time when there are uncertainties enough 
in the financial and industrial situation to 
make it possible that prices of securities, 
principally of those which cannot be classed 
as gilt-edged investments, may come in 
for temporary recessions before starting 
upward again. 

But it is a safe and sure question for all 
average investors to ask ‘themselves 
when contemplating the purchase of secur- 
ities other than high-grade, permanent 
investments. 

Investors may be unfitted for the accept- 
ance of risks attendant upon speculation— 
I do not mean gambling—for one of two 
reasons : 


First: By reason of pocketbook limita- 
tions; and, 
Second: By reason of certain tem- 


peramental peculiarities. 


I once lost a friend, and gained a per- 
manent enemy, because of the second rea- 
son or nature of unfitness. My one-time 
friend asked for my opinion on a certain 
stock which at the time was selling in the 
neighborhood of $20 a share, was not pay- 
ing dividends, and did not appear to be 
very close to becoming a dividend payer. 
I gave him my candid opinion, which was 
favorable to it as a long-pull speculation. 
I insisted that it might react, or sell lower, 
before it would mount to what I believed 
it would sell at, ultimately, and before it 
became a payer of dividends. He pur- 
chased. Subsequently, by reason of cir- 
cumstances over which I had no control, it 
declined in price. He was called upon to 
provide additional margin. He did so. 
But he also expressed anger toward me 
because it had become necessary for him 
to put up more money. 


Finally, the stock was sold because of 
lack of adequate margin. Since then, 
however, the price has more than doubled, 
and the prospects are most favorable for 
still greater advance. But I have lost a 
friend. He intimated that, as I had recom- 
mended the stock, I should reimburse him 
for his loss. Whether or not, had condi- 
tions been reversed, he would have insisted 
upon my accepting a portion of his profits, 
I do not know. 

The fact is, my former friend was not 
able to afford speculation—either by virtue 
of resources, or by reason of mental make- 
up. 
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Gilt-edged securities today are selling on 
a basis to yield a comparatively small re- 
turn on the investment. There perhaps is 
not a sufficient element of attractiveness 
in such securities to interest the average 
investor whose savings or resources for 
investment purposes are limited. At the 
same time, although unresponsive to the 
appeal of a yield that is on a strictly in- 
come basis, the small investor hesitates 
when told that he can obtain a bond or 
stock, on a higher return basis, provided 
he is prepared to accept a certain element 
of risk. 


Element of Risk 


The rub is—the element of risk. 


Securities that are selling on a basis to 
yield between six and eight per cent. must 
be classified as speculative. In the long 
course of events, they probably will com- 
mand a price that will adjust their yield 
to a basis that will more nearly align with 
the prevailing price of money. If the 
small investor contemplates purchase of 
such securities, he first must ask himself 
if he is prepared to wait for the justifica- 
tion of market appreciation and correction 
of yield, the while he draws a high rate of 
return during the time that his funds are 
employed. Another point that is important 
is—is he so constructed mentally as to be 
able to wait patiently, without being 
influenced by any temporary condition that 
may seem, on the surface, to be adverse. 
In other words, will he be able to resist 
the temptation to sell, in a moment of 
fright, should the price of his holdings de- 
cline under the stress of peculiar market 
conditions. 


There are numerous stocks that are 






selling on a basis to yield more than six 
per cent., in which in the writer’s opinion, 
the small investor would be reasonably safe 


in making commitments. I would head 
such a list with INTERNATIONAL NIckeL 
preferred, which pays six per cent. per 
annum, and which, in the ten years ending 
March 31, 1921, has earned its dividend 
several times over. In fact, the safety of 
the dividend is rather unusually high. 
Reference to the accompanying table will 
provide the reader with further important 
information. 


Another suggestion would be Pactric 
Gas & Execrric, which pays $5 annually, 
which has a very satisfactory margin of 
safety, and which affords a yield on the 
investment of better than seven per cent. 

The next in order would be the first lien 
3%4% bonds of the Cuicaco & ALTon, 
which are due in 1950 and which, because 
of the improving statistical position of the 
road itself, have attractive possibilities for 
a long pull. The bonds are selling on a 
basis to yield in the neighborhood of 8% 
if held to maturity. 

A stock which gives a satisfactory re- 
turn, and which appears to possess possi- 
bilities for the long pull, is American-La 
FRANCE Fire ENGINE common, which pays 
$1 annually, and is selling on a basis to 
yield in the neighborhood of eight per 
cent. 


Cuban American 


CusaAN AMERICAN SuGar preferred pays 
$7 annually and is selling on a basis to 
yield around 7.60 per cent., which makes it 
an attractive purchase, in view of the 
greatly improved status of the industry. 
The big sugar fight in Washington, the 
war between the cane and the beet sugar 
interests, and certain other factors, may 
tend to make for some unsettlement, but, 
for the long pull, it appears that com- 
panies like CusBaAN AMERICAN should 
steadily improve. 

The investor also might include Hvup- 
son & MANHATTAN adjustment income 5s, 
which show a yield to maturity of around 
eight per cent. A non-income paying stock 
which possesses attractive possibilities, pro- 
vided the purchaser is in a position to hold, 
would be Mussourr Paciric preferred, 
upon which there is an accumulation of 
dividends of 20%. 











Dividend 
or int. 
Rate 
Inter. Nickel preferred.... 6% 
Pac. Gas. & Elec. common. 5% 
C.& A. Ist 3%4s, 1950 .... 34% 


Amer. La France common.. $1 
Cuban-American pfd...... 
Hud. & Man. Inc. 5s....... 





Safe Stocks For The Small Investor 








Yield Times 
at cur. Year’s Int. Indic. | 
Price High Earned Earn. 
7.2% 83% 22.77% | 
7.27% 74 soa 8.40% | 
8.31% 50% 1.20 1.20% 
8% 13% ample 
7.5% 95 

8.37% 66% ample 
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Gimbel Brothers Stock Offered 


Among the week’s interesting offerings of new securities, was that made by 


the banking houses of Goldman, Sachs & Company, and Lehman Brothers, of 
$12,000,000 of seven per cent. cumulative preferred stock of Gimbel Brothers, to 
be incorporated. The preferred is $100 par value, and there will be an authorized 
issue of $15,000,000. There also will be 500,000 shares of common stock of no par 


value. 


Application has been, or will be, made for listing of both stocks on the 
New York and the Chicago Stock Exchanges. 


The preferred was offered at 102 


per share and interest, on a when as and if issued basis. 


been actively engaged in conducting a 

general department store business in 
New York, Philadelphia and Milwaukee, 
nd the leading executives of the present 
organization have grown up with the busi- 
ness. The new company will succeed the 
old house, and the board of directors will 
be composed of members of the GimMBEL 
family, and _representatives of the two 
banking houses offering the stock for pub- 


1 


lic subscription. 


G jie 1842, the Grmset family has 


The New York store is located in the 
center of the downtown shopping district, 
and has a frontage of three city blocks, 
with a floor space of 68 acres. 


According to a statement provided by 
Mr. lsAAc GIMBEL, president of the new 
company, which is in process of formation 
for incorporation, the net sales of the 
three stores for the year ending January 


31, last, totaled $66,773,565.64, and the 
profits, after giving effect to income taxes 
and profits taxes, totaled $3,511,299.01. 
Those figures compare with a total of net 
sales for the year ending January 31, 1929, 
of $58,346,214.61 and profits of $5,286,- 
429.29. 


After giving effect to the tax rates as 
of 1922, the profits for the past three 
years averaged more than three and one- 
half times the annual dividend require- 
ments on the total of the preferred stock 
authorized issue. 


The new company proposes that on or 
before August 1, 1927, and every year 
thereafter, at least 3% of the largest 
amount of preferred stock that shall have 
been at any one time outstanding, shall be 
purchased by the company out of earnings 
and surplus, at not to exceed $115 per 
share and accrued dividends. 


Sensing Investors Requirements 


high class investments for the 

masses proceeds slowly it is gain- 
ing headway, and the pioneers in this 
movement are meeting with such excel- 
lent response that their competitors are 
beginning to take notice. The end of this 
development will be similar to that in 
ther fields of endeavor. Successes will 
tempt others to follow. 


kK VEN if the process of popularizing 


Intelligent advertising has been most 
backward in the investment business, 
where the impression has prevailed that an 
appropriation of a few thousand dollars 
will move an issue of bonds, no matter 
how small or how large. Fortunately for 
the underwriting houses they have suc- 
eeded, for they have been helped along 
by the free publicity newspapers have ac- 
-orded the new offerings under the impres- 
ion that they came within the classifica- 
tion of financial news. 


However, a few of the more enterprising 
bankers have sensed that there is a con- 
siderable volume of business untouched 
imong the masses of investors and they 
are now going after this business with ad- 
vertising that can be understood and which 
appeals to the rank and file. This modern 
type of financial advertising does not con- 
fine itself to the hackneyed description of 
bonds with which we are so familiar. It 
is the A B C type, explaining the func- 
tion of investing, the class of securities it 
s safest for the inexperienced investor to 
urchase and it offers literature in an at- 
ractive form. 
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> buy it. 


An outstanding illustration of how one 
large bond house has sensed the require- 
ments of the investor, the class among 
whom Uncle Sam placed more than 
$5,000,000,000 Liberty bonds is Hatsry 
Stuart & Co. In addressing these invest- 
ors this firm has recognized the necessity 
of devising a partial payment plan of. buy- 
ing its bonds. As this advertising has 
been kept up for several years it must 
have proven profitable. 

One striking feature about the advertis- 
ing of the firm is a Library of Investment 
Information, literature which it gives away 
free for the purpose of helping the in- 
vestor decide on what to buy and how to 
Some of the subjects chosen to 
compose this library are: “Choosing Your 
Investment House,” “A Sure Road to 
Financial Independence,” “Bonds—Ques- 
tions Answered, Terms Defined,’ “Ten 
Tests of a Sound Public Utility,” “How 
to Judge Municipal Bonds,” “Loose Leaf 
Security Record and Current Bond Offer- 
ings.” 

Any money saver reading announcements 
of this character would readily be tempted 
to send for the library; if not for the 
complete ‘set, at least for parts of it, and, 
if the correspondence department conducts 
its business as well as the firm advertises, 
it must develop a large percent of its in- 
quiries into intelligent investors. The pur- 
chases of such customers at the beginning 
may run to small amounts, but it is from 
such small beginnings the large buyer of 
securities is ultimately developed. 


One fact Hatsey Stuart’s advertising 
has demonstrated is that human interest 
copy can be just as impelling for invest- 
ment houses as JOHN WANAMAKER has 
made it for the dry goods business. 


American Loco. Loss 


If one were inclined to be depressed at 
the showing of companies which report 
losses from operation, without getting in 
behind the figures, he would be disappointed 
at the showing of American Locomotive for 
the half year ended June 30, last, which 
revealed a loss of close to a million dol- 
lars. However, the report does not tell 
the whole story; in other words, it does 
an injustice to the company. It will be 
another six months, perhaps more, before 
the full effect of the revival in the rail- 
road industry will be reflected in the earn- 
ings statements of companies like Ameri- 
can Loco. For the long pull,.we would 
not be discouraged. 


The company reports for the first half 
of this year a loss of $966,780, against a 
profit of $3,901,043 in the same period last 
year. Gross income for the six months 
totaled $7,399,934, against $25,989,781. 
Gross income was the smallest of any six 
months period since the first half of 1915, 
when the business of the country was de- 
moralized as a result of the outbreak of 
the World War. It is said, in the report, 


that the outlook for the last half of the- 
year is favorable, as new business on the | 


books has doubled since June 30. 


The detailed income account compares 
as follows: 


7——Six Months to—, 

June 30°22. June 30°21, 

Gross earnings ........ $7,399,934 $25,989,781 
Manufacturing, mainte- 
nance and administra- 
tive expenses and de- 


DEOCHRIIOM oc cx eceéess 8,323,500 21,390,554 





Gross profit..... . *$923,566 $4,599,227 








Interest on bonds “of 
constituent companies, 
Cte edatece ices 43,214 43,184 
ee io sca we *$966,780 $4,556,043 
Deduct for U. S. and 
Canadian income and 
WEE SOMO cc ccctawss 9 a aamwe 655,000 
Available profit..... *$966,780 3,901,043 





*Deficit. 














The Special Supplement 

With Aug. 26 issue of THe FINANCIAL 
Wortp will be published our annual Pub- 
lic Utility supplement, which will be one 
of the most interesting of its kind in re- 
cent years. The supplement will contain 
articles by leading authorities in the field 
as well as many important and helpful 
suggestions to enable readers to take ad- 
vantage of the present opportunities in 
public utility securities, which are fast re- 
gaining their old time standing in the in- 
vestment markets. 


The editors believe they are making 
available a collection of data and discus- 
sions which will be invaluable to investors 
generally. 
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IN THE 


Railroad Field 


By | 


Warren Lorimer 




















AILROAD shares ushered in the 
R week with a flourish that seemed to 

indicate that their qualities for 
leadership have gained recognition. Almost 
every last week, railroad stocks 
recorded new highs. As a group, they 
were the strongest and most consistent 
performers. They began the week just 
ended without any sign of dissipation, of 
strength. Wall Street may have been just 
a trifle at sea regarding the strike situa- 
tion. But those who quietly bought up 
rails because they were cheap and because, 
in spite of the strikes, the companies were 
able to make remarkable earnings state- 
ments, did not allow the fogginess of the 
professional Wall Street mind to disturb 
their own. 


day 


Conspicuous Rails 


Conspicuous for strength in the fore 
pert of the week were such stocks as 
Great NortTHERN, NorTHWESTERN, PERE 


MarouetteE, Rock IsLanp, and New York 


CrntraL. Buying of these stocks was 
persistent. As a matter of fact, there has 
not been a single railroad stock which 


like a semblance of 
activity which evidenced the slightest sign 
of weakness. All of the rails, with the 
possible exception of the most speculative 
of the low-priced issues, either topped or 


touched their high prices for the year. 


attained anything 


And the important point about the show- 
ing is, rails still are cheap, when one com- 
pares current prices to all of the possi- 
bilities in the railroad situation, present 
and prospective, and when one appreciates 
the full meaning of the new earning power 
which has been conferred upon the carriers 
by the Transportation Law and by the 
improvement in general business. 


Rails Turn Here 


It is many a day since rail shares could 
be spoken of as the dominant leaders in 
the stock market. They have enjoyed 
moments of favoritism, but these have 
been transitory; mere flashes in the pan. 
Most of the time, for months, the rails 
have languished, even though not always 
displaying any tendency toward weakness. 
It has been a case of holding ground most 
of the time. 


I would draw special attention to the 
attractive possibilities of Rock IsLanp 
6% preferred, NorTHERN Paciric, ILLINoIs 
CENTRAL, PERE MARQUETTE prior pre- 
ferred, and SouTHERN Rai_way preferred. 


Atcnison, because of its ever increas- 
ing loadings, and the possibilities that, in 
the not distant future, the company may 
(Concluded on page 216) 
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A Studyi of the ‘Lackawanna’ 


The net operating income of the Delaware, Lackawanna & Western Railroad, 








for the first five months of the current year, was the largest for any similar period 
since 1917. Gross revenues for the period were smaller than for the corresponding 
period of last year, which makes the showing more significant, in that it indicates 
ability to bring down expenses of operation, thus saving a larger percentage of each 


revenue dollar for net. 


The stock is a comparatively high-priced investment, but, 


as one to be purchased and held for a period of time, it can be regarded as at- 
tractive. Although the road is largely a “coaler” its total traffic is more diversified 
than is the case with many other companies more or less dependent upon a single 


industry for its prosperity. 


Management is highly efficient. 


By PHIL MORLEY 


Rail Specialist, THe FrnancraL Wortp 


NOWN in the parlance of the 
k financial markets as the “Lacka- 

WANNA,” the DELAWARE, LACKA- 
WANNA & WESTERN RAILROAD is one of 
the leading anthracite coaler roads, and 
for years was one of the “Big Three” 
owners of anthracite coal lands. How- 
ever, on July 21, of last year, the 
stockholders of the company approved 
a plan for the sale of the _ road’s 
coal properties to the Glen Alden’s Coal 
Company for $60,000,000 of the latter’s 
4% bonds or notes. ‘This was in accord- 
ance with the order of the courts for the 
segregation of railroad coal holdings. 


The LackKAWANNA is considered one of 
the wealthiest and most efficiently operated 
reads in the country. There was a time 
when “Jerseyites” were wont to dub the 
road the “Delay, Linger & Wander,” but 
that day has passed, and the service of 
the lines is of the highest order. 


The main line of LaAcKAWANNA runs 
from New York through the anthracite 
coal lands to Buffalo. The company repre- 
sents the consolidation of two smaller com- 
panies which later acquired and absorbed 
other lines of importance, and branches tap 
centers in Pennsylvania and New York. 
The road is 954 miles in length, and more 
than 73% of that mileage is leased, the 
rental of the properties, however, for last 
year, being only $8,130 per mile. Gross 
earnings last year, which were available for 
the payment of the rentals, totaled $19,300 
per mile of road operated, so that the fact 
that such a large proportion of the com- 


pany’s mileage is leased should not be a 
source of worry to investors. 


LACKAWANNA never has been classed 
among the American railroads controled 
by any special interest, family or coterie 
although the STANDARD Or interests and 
the VANDERBILT family have exerted a 
strong influence in the conduct of the man- 
agement, which perhaps accounts for the 
fact that the operation of the road for 
years has been so highly rated. 


It will prove interesting to review briefly 
the progress that has been made by the 
company in the past forty odd years. For 
example, in 1880 the company did a busi- 
ness of only slightly more than $10,500,- 
000. Last year, the gross business was 
$85,977,815. In other words, gross for the 
period increased more than seven hundred 
per cent. In 1880, the capital stock of the 
company totaled $26,200,000. As of De- 
cember 31, 1921, capital stock totaled $84,- 
441,100, which means an increase in the 
period under review of approximately 222 
per cent. 


The classification of tonnage of Lacka- 
WANNA is an important feature, particu- 
larly at this time when a great miners’ 
strike is bringing grave concern to the gov- 
ernment and the general public, as well as 
to some followers of the trend in railroad 
affairs. 


I have said that carriage of coal con- 
stitutes the major portion of this company’s 
traffic. It must be conceded that the com- 
pany, primarily, is a “coaler.” The status 














Statistical Summary of Lackawanna 

Oper. F.C.Earned Earned 

Year Gross Ratio (times) on Stock 

ER $36,586,564 61.00% 3.20 31.81% 

| ee eens 37,564,511 64.28% 3.06 33.17% 

PE eas Wk bene 40,784,148 62.71% 3.04 26.71% 

PO v5 Se xscnse bins 42,545,978 65.48% 3.11 28.26% 

| ee ore 44,786,731 61.98% 3.28 25.93% 

| Sas chs 51,580,899 61.93% 3.99 38.32% 

Cee mane tee a 57,211,224 65.86% 3.94 36.29% 

Stace ka seknia ts 68,740,076 72.94% 3.67 35.45% 

oe nk Oo nm 71,824,047 78.48% 3.12 26.50% 

| RRBs 83,340,062 88.67% 2.74 14.68% 

| SUE oo sho kee eee 85,977,815 78.94% 2.90 22.67% 
* Estimated. 
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of the coal industry, therefore, plays a big 
art in the making of the statistical posi- 
jon of this company. But examination of 
the traffic statistics of the company, and 
comparison with other leading “coalers” 
reveals the fact that there is a reasonable 
amount of diversity to compensate some- 
what for whatever adverse conditions may 
obtain in the coal industry from time to 
time. 


Tonnage 58% Coal 


Fully 58% of LacKAWANNA’s tonnage is 
coal, but we find that in the case of the 
Pennsylvania, more than 64% of the traf- 
ic handled is made up of coal. The Read- 
ng shows more than 68% of freight 
traffic as coal and the Delaware & Hudson, 
about 72%. Lehigh carries more than 62% 
products of mines. 


It is important, also, to note that Lacka- 
WANNA’S earnings per ton are larger than 
those of Reading, Lehigh or Delaware & 
Hudson. It may be said in explanation 
that the substantial difference between the 
revenue per ton of LACKAWANNA and of 
the other roads mentioned is due largely 
to the greater length of haul for the 
former. The coal lands from which the 
company draws its revenue are located in 
the center of the company’s territory. The 
average haul for LACKAWANNA is 180 
miles, while for Delaware & Hudson it is 
137 miles. 


Another feature, which of course also 
is part of the traffic statistics record, is 
the per mile revenue standing for LacKka- 
WANNA as compared with that of other 
lines. The traffic density of the road is 
very heavy, being somewhat similar to that 
of Pennsylvania. Last year’s revenues per 
mile of road operated for LacKAWANNA 
totaled $90,123. The company operates, 
as has been stated already, about 954 miles 
of leased and owned track. Compare that 
total with the $58,612 of revenues per mile 
of track operated by the New Haven, and 
the contrast is outstanding. The New 
Haven operates approximately 1,986 miles. 


The Expenditures 


Now we will turn to the expenditures 
side of the story. 


One does not hear so much at the present 
time about the inability of the roads 
properly to maintain their properties. That 
complaint perhaps has served its full pur- 
pose. But it is interesting nevertheless 
to look over the statistics which show how 
maintenance has been taken care of, in spite 
of alleged difficulties which were supposed 
to have hampered the carriers. LacKa- 
WANNA shows that its operating ratio in 
1920, which was the peak year in costs for 
all of the roads, was 88.67%. That was a 
high ratio, but it compares with above 
104% for the Pennsylvania for the same 
year. Last year, the company was able to 
reduce the ratio to 78.94%, which was a 
decrease of very nearly ten per cent. 


Importance of Reductions 


The important point is, the reduction 
in the operating ratio was made in the 
face of expenditures for maintenance 
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which were nearly equal to those of 1920. 


Last year the road spent for maintenance 
of way and structure $10,022,415, and in 
1920, the total for the same item was $10,- 
178,886. Expenditures for maintenance of 
equipment in 1920 totaled $19,508,625 and 
last year they totaled $19,053,844. 


Last year there was a liberal reduction 
in wages in the maintenance departments 
of the carriers, and costs of materials and 
supplies were substantially reduced. It is 
obvious, therefore, that the reduction in 
operating ratio was not made at the expense 
of property. In other words, maintenance 
was not skimped in order to make a better 
showing of net operating revenues. 


I have observed in my studies of rail- 
road statistics that one of the serious prob- 
lems of the carriers has been the very high 
cost of conducting transportation. In this 
respect, I find that LACKAWANNA is in a 
specially favorable position indeed. Last 
year the company’s transportation expense 
totaled only 40.49% of total operating 
revenues. Reading’s total was 41.35%. 


Excellent Management 


It can be said of the LacKAWANNA 
management that it for years has main- 
tained a high standard of excellence so far 
as the upkeep of*the property is concerned. 
In 1921, the company’s investment in road 
and equipment totaled close to 83 millions 
of dollars. Year after year, and decade 
by decade, the road has added to its equip- 
ment, according to the needs of its grow- 
ing traffic volume. And every dollar so 
expended has come from earnings of the 
property. The company has no funded 
debt of its own, although it has its guaran- 
tee on $32,385,000 of bonds of subsidiary 
lines. Fixed charges consequently are re- 
latively small, thus enhancing the earning 


" power of the shares of the company. A 


glance at the accompanying table, which 
shows the number of times fixed charges 
have been earned in the past ten years, 
should convince the reader as to the strong 
earning power that is back of the capital 
stock. 


LACKAWANNA has been increasing stead- 
ily the volume of its traffic, and every year 
density becomes greater. Yet the efficiency 
of management is such that the company 
can show steady improvement in train load 
and car load, which means that every ton 
of gain in traffic volume is being trans- 
lated into an improvement in the revenues 
per mile of road operated. In these re- 
spects I find that LacKAWANNA compares 
favorably with any other carrier. 


The dividend record of the Lacxka- 
WANNA is an interesting and confidence 
inspiring one. In forty odd years of cor- 
porate history, dividend disbursements have 
been uninterrupted. A total of 57714% in 
cash has been distributed, and that total 
does not take into consideration the pay- 
ments in stock. The showing becomes 
more impressive still when one realizes 
that, in the period reviewed, the company 
has paid out to its stockholders an amount 
that is double the amount of capital stock 

(Concluded on page 216) 








IN THE 
Utility Field 


By 
Byron C. Hall 




















S will be noted in public utility 
A earnings reports listed in this. de- 
partment, the preponderant showing 
is one of increase which serves to accentu- 


ate the attractiveness of public utility 
securities. 


In another section the recent earnings 
report of Pacific Gas & Electric is re- 
ferred to, and it will suffice to state here- 
with that the report is all that the editor 
of this department, anticipated and justi- 
fies his previously announced position 
which was favorable to the securities of 
this company. 


Consolidated Gas and Columbia Gas 
both evidence strength, al- 
though the week’s market movement was 
not particularly noteworthy. 


continue to 


of the 
week was the announcement 


A noteworthy feature current 
of the re- 
sumption of dividends by Brazilian Trac- 
tion, Light & Power, which action was 
forecast in this department three months 
ago. It is proposed to resume payments 
of 1% quarterly dividends from Septem- 
ber next. Current earnings have been ex- 
panded, the gross for last year being 
26.65% gain over the previous year, with 
a gain in net of 35.38%. The company has 
a $7,500,000 6% secured gold note issue 
which falls due for redemption on the first 
of November next. The directors of the 
company believe they will encounter little 
difficulty in putting through the necessary 
financing for the redemption of this issue. 


eS «¢& 
Peoples Gas Rise 


Within the last few weeks Peoples Gas 
& Coke stock has undergone a considerable 
rise. Its popularity with investors who 
still remember how, at one time, it was one 
of the most popular securities on the Stock 
Exchange roster, has carried it much 
further upward than would have been the 
case with securities less well known. Re- 
spected traditions often mean a few more 
additional points on a stock than is the 
case with a newcomer. Then the INSULL 
management, which seems to realize what 
advantage public good will is for a utility, 
has increased the investors interest in it 
to a considerable degree. But this is not 
all responsible for the advance in the 
stock; back of it all was the background 
of increased earnings and a larger recovery 
in profits out of its business. 


* * * 
Pub. Utility Earnings 


Public Utilities report earnings for 12 
months ended June 30, 1922, as follows: 
Utah Power & Light Co., gross $6,755,- 
(Concluded on page 221) 
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The Graduation of 
Skelly Oil 




















On July 26, last, $18,938,110 of 
the stock of the Skelly Oil Com- 
pany was listed on the New York 
Stock Exchange, in sequence to 
the formal application of the com- 
pany made on July 15. Skelly Oil 
was organized under the laws of 
the State of Delaware on August 
20, 1919, as a holding and oper- 
ating company, and acquired cer- 
tain of the oil land leases of W. 
G. Skelly, of Tulsa, Okla., and 
other properties, and all of the 
capital stock of the Skelly-Sankey 
Oil Company. Consideration for 
these properties was 790,000 
shares of the capital stock of the 
new company. There was sold 
an additional $6,500,000 of stock, 
making the grand total $18,938,110 
of capital stock outstanding, of an 
authorized issue of $20,000,000. 


ECENT developments in the oil 
R trade, while they may not have pro- 
impasse have 
tended to emphasize the necessity of some 
rarding the purchase 
of oil securities, particularly of companies 

financial position to 
difficulties result 
from the decline in the price of oil. It is 
of producers that 
they are not making any money on the 


duced an exactly, 


degree of caution reg 


that are not in a 


weather whatever may 


claimed by a number 


present price scale. However, that phase 


may be abandoned with the brief mention 
made. But, in the circumstances, it will 
be well to regard the securities of the 


smaller producers as subjects for careful 
rather than in the light of 
which purchased at 
and with little discrimination. 


consideration, 
securities must be 
once, 

SKELLY O11 is a sound company, judged 
by the submitted to 
the New York Stock Exchange when ap- 


financial statements 
plication for listing of its stocks was made. 
It is well managed, and appears to be one 
of the best of the smaller companies. It, 
however, is to be regarded as a fairly long 
pull proposition, in view of the circum- 


stances above mentioned. 


Earnings for May and June of SKELLY 
very the latter month 
showing an increase over the former. It 
has been announced by the president of 
the company that new construction soon 
would be under way which would increase 
the gasoline output.capacity of the com- 
pany. 


were satisfactory, 


The June earnings were the highest for 
any month so far. Of course, the reduc- 
tion in the price for crude oil will have 
some effect upon SKELLyY’s profits, but not 
so serious as in the case of many other 

(Concluded on page 224) 
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T seems unlikely that there will be a 
lack of capital this fall for the proper 
financing of both stock operations and 


business expansion needs. For that reason, 
it would not be unreasonable to anticipate 
a continuance of buoyancy in the stock 
market, predicated upon improvement in 
trade and business generally. 


Last week, this department referred to 
the improvement in the month of June 


in the steel industry. Production of steel 


in June was 160% ahead of the production 
in the same month of last year. 


This week we are able to record that 
the steel output continues to gain, in spite 
of the strikes. July has. added another 
month to the list reporting heavy produc- 
tion. The average rate of pig iron pro- 
Guction was only 1.6% below that in the 
month of June, which is not surprising, 
since numerous furnaces. were blown out 
late in June and during July, because of the 
strikes. 

The four months since April show steel 
ingot production at an average rate above 
36,000,000 tons a year. The previous four 
months showed the average rate slightly 
above 25,000,000 tons annually. So the 
gain in steel production, under handicap, 
figures out as about forty per cent. 


For a time, it is expected that produc- 
tion will show decreases from the June 
figure. But the fact that the steel industry 
has been producing at such a large rate of 
gain over the four months preceding April 
last, and that this year’s production com- 
pares so favorably with that of last year, 
are reasons why investors should be con- 
tent with a constructive position for the 
long pull. 

 .. 


Financial Markets Hopeful 
INANCIAL markets frequently fore- 
shadow with weird accuracy develop- 

ments of importance in connection with the 
longer course of events. The week ending 
August 5 certainly was one. in- which the 
big news was anything but encouraging. 
The Balfour note on inter-allied debts was 
more or less of a bomb-shell. The request 
of President Harding, which was refused 
by the railroad companies, gave rise to 
some apprehension, judging by letters re- 
ceived by THE FInNANcIAL Wortp. But 
neither item of news, which might have 
caused a commotion had the financial 
markets been in a thoroughly pessimistic 
frame of mind, was treated with serious- 
ness. At least stocks and bonds presented 
a firm front. 


Our opinion is that the financial markets, 
therefore, have been reflecting confidence 
in the ultimate satisfactory adjustment of 
the big issues, and have registered their 










bi i oe a, 
gta! 





belief that the settlement will be made be- 
fore any lasting damage can be done. 


With hopefulness the dominant note, and 
correctly so, the coming of convincing 
signs of the fruition of hopes should be 
translated into substantial activity in all 
branches of the financial markets. 

*x* * * 

Western Recovery Impressive 

ECOVERY in the Western States, the 

backbone of the nation’s prosperity, so 
far this year has been impressive. According 
to authoritative reports received by this 
department, and confirmed by the Federal 
Reserve Bank of Kansas City, there has 
come about a complete reversal from the 
conditions that prevailed a year and two 
years ago, under which the buying power 
of the farming communities was reduced 
lo a mmmum. 


According to the survey of the Reserve 
Bank, no section of the country has made 
a more complete return to normal than has 
the Southwestern section, which supplies a 
large portion of domestic and foreign 
necessities. 


there has come a 
marked improvement in business, and mer- 
cantile trade reports are very encouraging. 
Building activities have been more pro- 
nounced than in years, and sales of impli- 
iments, and merchandise, 
have grown tremendously. are 
buying once more, and also are piling up 
deposits in the banks. 


Simultaneously, 


machinery, goods, 


Farmers 


Reports from the Northwest indicate that 
only the present inability of the railroads 
to furnish cars promptly ana in adequate 
number movement of all 
grains from being above normal. 


prevents the 


Generally speaking, the middle western 
and the southwestern states are in a posi 
tion now to begin the absorption of all 
kinds 
than they have 


time. 


of commodities in greater volume 


found possible for some 


The meaning of this change in the com- 
piexion of business conditions is that the 
railroads, farm machinery, mail order 
houses, fertilizers and other companies 
catering to the agricultural communities 
should before long have all the business 
they can possibly handle offered to them. 

ses 
Pennsy’s Repair Increase 


On the Pennsylvania system 786 more 
freight cars were repaired in the week 
ended August 5 than in the week before. 
The number repaired was 15,147 out of 
15,305 sent to the shops. On five days of 
each of the two weeks number of cars 
repaired for service was more than number 
sent to the shops. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Steel Foundries for six 


American 
months’ period ending June 30, shows a 
surplus of $1,452,859 after charges and 


federal taxes. This is equivalent after 
preferred dividends to $1.89 a share 
earned on the common stock as compared 
with $334,775 or 6 cents a share in the 
corresponding period of 1921. 


Owens Bottle and subsidiaries for the six 
months ended June 30, reports net profits 
of $1,929,153 after expenses, federal 
taxes, etc., and it is equivalent after pre- 
ferred dividends: to $2.30 a share earned 
on the common stock. This compares 
with $1,147,568 or $1.17 a share in the 
corresponding period of 1921. 


_ 


‘reeport Texas Co. for the six months 
ended May 31, reports a net income of 
$115,699 after interest charges, but before 
taxes, depreciation and depletion. This 
compares with $218,866 in the corre- 
sponding period of last year. 


Invincible Oil for six months ended June 
30, reports net income of $1,676,598 after 
charges, but before depletion and depre- 
ciation, compared with a net deficit of 
$138,250 in the corresponding period of 
last year. 


United Drug Co. for six months ended 
June 30, reports operating profit of $2,- 
261,070. After allowing for taxes, 
charges, etc., a net of $1,678,868 is re- 
ported, or an increase of $487,365 over 
net earnings for the same period of last 
year. 


Computing-Tabulating-Recording for six 
months ended June 30, reports net earn- 
ings of $814,793 after bond interest, but 
before federal taxes. This is equivalent 
to $6.21 a share earned on outstanding 
capital stock, and compared with $449,507 
in same period last year, or $3.43 a share 
on stock. 


Pere Marquette for June, reports gross 
earnings of $3,304,993 compared with $3,- 
151,544 in June of last year, an increase 
of $153,449. 


Philadelphia & Reading Ry. for June reports 
gross revenue of $5,673,491, an increase 
of $338,473 over May but a decrease of 
$1,541,510 compared with June of last 
year. 


Canadian Pacific for June, reports net 
earnings of $2,362,313 compared with $3,- 
104,757 in June of last year. 


Remington Typewriter Company for six 
months ended June 30, reports net profits 
after taxes, intefest and reserves of 
$413,177, equivalent to $7.93 a share on 
the outstanding first preferred. For 
twelve months of last year the company 
reported a deficit after charges, and in- 

ventory writeoffs of $2,850,146. 
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The Situation 


(For the Week Ending Aug. 2) 
CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET+ 
MONEY+ 
CAR LOADINGS— 
STEEL PRODUCTION+ 


Analysis 


The manner in which the reserves 
to deposits and circulation of the Fed- 
eral Reserve Bank have been built up 
does not indicate any immediate pos- 
sibility of an important change in 
money conditions. That means that 
there is little probability that rates 
will harden substantially for some lit- 
tle time, which serves to emphasize 
the favorableness of the present time 
for the purchase of securities. For- 
eign exchanges, with the possible ex- 
ception of the pound sterling, have 
been inclined toward softness this 
week, with some strengthening of lire. 
Foreign bonds have languished, prob- 
ably because the European situation 
is in no condition to lend confidence. 
At least it is in a state of flux. Several 
favorable corporation reports of the 
week were surprisingly good, and indi- 
cate material revival and improvement 
in trade in spite of labor disputes. 
Railroad statistics continue favorable 
also. . 


Dominant Factors 


The most impressive financial devel- 
opment of the week, or perhaps it 
should be designated as industrial, was 
the report of the United States Steel 
Corporation for the month of July. 
That surely did not indicate anything 
that would justify depression in senti- 
ment. 


The oil situation remains in much 
the same uncertain position as was re- 
ported here last week, although there 
appears reason for expecting it to 
clear up sufficiently in the near future 
to at least permit of something like 
accurate judgment of its meaning and 
future possibilities. 

Car loadings reported for the week 
ending July 29, last, showed a decline 
from the number loaded in the pre- 
vious week, but a very substantial in- 
crease over the corresponding week 
of last year. In view of the coal 
strike, we are inclined to regard the 
great gain over last year as more sig- 
nificant than the decrease as com- 
pared with the showing in the week 
previous. It is more indicative of the 
manner in which the railroad business 
is improving. 











Tide Water Oil Company for six months 
ended June 30, shows surplus of $2,- 
081,734 after expenses, depreciation and 
depletion. This is equivalent to $4.19 a 
share earned on the capital stock and 
compares with a deficit of $3,303,612 
last year. 


Montgomery-Ward & Co. for six months 
ended June 30, reports a net of $1,200,- 
000 compared with a loss of $2,500,000 in 
the 1921 period. 


Wolverine Copper Mining Company for 
the year ended June 30, reports a deficit 
of $145,991 after taxes, depreciation, etc., 
compared with a deficit of $334,390 in 
the previous year. 


Commodities 


Oil—Daily average production for week 
ended July 29, 1,500,150 barrels against 
1,498,500 barrels in the previous week 
and 1,014,240 barrels in the correspond- 
ing week of 1921.+ 


Coal—Production of Bituminous coal for 
the week ended July 29, 3,933,000 tons 
against 3,692,000 tons a week ago and 
7,319,000 tons in the corresponding week 
of 1921.4 


Cotton—New York Spot middling uplands 
around 20.45 against 22.05 last week. 


Coffee—Quiet.= 
Sugar—Irregular.= 
Provisions—W eak.— 
Cereals—Irregular and off.= 


Copper—July copper sales are estimated to 
have been 125,000,000 pounds compared 
with 140,000,000 pounds in June and 
210,000,000 pounds in May.— 


Lead—Quiet around 534, same as last 
week.= 


Tin—Irregular around £160 2s 6d, same as 
last week.= 


Pig Iron—Production in July totalled 2,- 
400,045 tons compared with 2,361,028 
tons in June and 864,555 tons in July, 
1921.+- 


Bond Market 


Bond sales for the week amounted to $73,- 
152,000 against $69,925,000 in the previous 
week and $59,474,000 in the correspond- 
ing week of 1921. 


Bond Market—Active. Liberty Bonds off. 
Industrials, tractions and foreign bonds 
irregular. Railroads strong. 


Stock Market 


Stock sales for the week amounted to 3,- 
536,800 shares against 4,015,300 shares in 
the previous week and 3,881,000 shares 
in the corresponding week of 1921. 

Stock Market—Irregular. 

(Concluded on page 224) 
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Industrials 


American Car & Foundry— 


At the end of this year the three-year 
period for which American Car & Foundry 
set aside a fund sufficient to insure the 
continuation of the dividend at the rate of 
12% per annum expires. This protection 
was hardly necessary, for the company has 
been able to show the dividend earned even 
in the intervening unsatisfactory years in 
the equipment business. From general ap- 
pearance and the strength shown by the 
stock it would occasion no surprise if it 
eventually reached the $200 mark. There 
is a general impression, which has good 
ground to rest upon, that with the expira- 
tion of this year the directors may author- 
ize a 100% stock dividend so as to bring 
the dividend down again to 6% and not 
make it appear as if the profits of the 
company were abnormal. 








Burns Bros. Coal— 


The continuation of the coal strike 
would not prove very beneficial for Burns 
3ros. Coal even with the higher prices the 
shortage has produced. The company 
does such a huge business supplying New 
York City and its environs with coal that 
it must be assured of an ample supply for 
the fall trade to prosper. The recent up- 
ward swing in the shares probably re- 
flects the prospect of an early settlement of 
the coal strike more than it does the early 
chances of increased dividends. Burns 
3ros. has had a small following, but it 
has made considerable money out of its 
securities. 


Butte & Superior— 


Beyond cutting down the quarterly 
deficit from $184,000 to $66,845 the in- 
creased price of zinc has not helped the 
Butte & Superior Co. to cross the deficit 
line in its operations. It is making prog- 
ress slowly, much too slowly for a small 
element who bought the shares expecting 
that the improved quotation for zinc would 
enable the company to make a much bet- 
ter showing than it has. At the present 
time there is little activity in the stock. 


Baldwin Locomotive— 


It is difficult to reconcile the statements 
of Samuel M. Vauclain, president of the 
Baldwin Locomotive, with the marked 
strength displayed by the company’s stock. 
A few days ago he announced the plants 
were operating at 40% capacity, which is 
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rather subnormal, and yet, when any man- 
ufacturer would like to see the maximum 
production he contends that new business 
is coming in faster than he likes to see. 
This fs a sort of optimism that runs back- 
ward instead of forward. Undoubtedly 
the equipment business faces an unusual 
period of activity, but not at 40% plant 
capacity. Baldwin around $123 is not dis- 
counting its present volume of business, 
but its future prospects. 


Bosch Magneto— 


While good reports are heard of the 
better earnings, American Bosch Magneto 
is showing this year they have not stirred 
up any large demands for the stock among 
the speculative element. Yet the company 
should benefit from any increased demand 
the motor companies can create by their 
price-cutting, for most of these companies, 
having worked off inventories in motor 
accessories, will again be in need of new 
supplies. Net profits are claimed to be 
running at the rate of $6 a share. 


Goodrich Tire— 

Not only is the point of saturation 
reached in the tire businessy but there are 
too many companies engaged in it and this 
unfavorable situation has not helped the 
tire stocks marketwise. Price cutting in 
this industry is even keener than it is in 
the motor business. There are several 
companies which, through forced necessity, 
have reduced tire prices so that there is 
little margin of profit in tires. Unfort- 
unately, also, some of the tire companies 
still have stocks of crude rubber on hand 
which cost them considerably more than 
the current quotations, which they are 
compelled to work off. One of the weak- 
est of tire stocks has been Goodrich. The 
same influence is working also against 
United States Rubber. 


General Motors— 


Had the General Motors earnings state+ 
ment for the first six months of 1922 ap- 
peared before all the unfavorable publicity 
the motor industry has received as a result 
of the price cutting war in the trade it 
might have had a better effect on the stock. 
The net profits during this period were 
$30,711,738. This showing is quite in con- 
trast with a deficit for 1921 of $38,680,770. 
It represents about $15 a share earned on 
the 20,000,000 shares of no par value out- 
standing. General Motors, through its sub- 
sidiary companies, has reduced the price 
of all its cars. This price slashing is not 













as bad as it appears on the surface, for 
cars can now be manufactured for much 
less money. What the remainder of the 
year will bring will largely be determined 
by the demand for cars rather than their 
price. Until this situation clears it is not 
expected that General Motors will pay a 
dividend on the common stock. Yet it is 
a source of great satisfaction to see the 
decided turn for the better that has come 
over the company’s business. 


International Paper— 


No event could be noted with more sat- 
isfaction by the officials of the Interna- 
tional Paper Co. than the intensive drive 
that is being made by the newspapers to 
increase their circulation. Take in Detroit 
alone, where Hearst is causing a consid- 
erable ruction, the circulation of his Times 
has jumped from 40,000 daily to over 140,- 
000, and the increase in output of papers of 
the News has taken a similar jump upward. 
That sort of competition helps Interna 
tional Paper, which is the largest manu- 
facturer of newsprint in the country. The 
company’s stock is reputed to have a book 
value of over $200 a share, but that has not 
been of special benefit to the stockholders 
who have not received a dividend since 
1898, and it is for some return upon an 
investment that stocks are bought. During 
the war the company’s earnings attained 
phenomenal proportions, but yielded noth- 
ing to the shareholders, and that was a 
cause for keen disappointment as well as 
considerable discontent. 


Pullman— 


As an 8% stock, Pullman, around $120 
a share, is extremely attractive for the 
company has an earning record that 
justifies confidence in the safety of the 
dividend. At this price the yield is close 
to 7%. But Pullman must not be consid- 
ered from this standpoint, for there are 
probabilities, with the revival in railroad 
earnings, of future stock dividends of 
which the company in the past has been a 
liberal disburser. In addition to its 8% 
dividend an extra cash dividend of 20% 
and a stock dividend of 50% was declared 
in 1898, 36% in stock in 1906, and 20% in 
stock in 1910. Since Pullman took over the 
Haskell & Barker Car Co., and acquired 
with it the services of its President, one of 
the real live wires in the equipment busi- 
ness, there has come a regeneration in its 
activities. Until then the Pullman Co. 
lived on its reputation and made money. 
The company is strong in cash, having 
somewhere around $40,000,000 available as 
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It also has a monopoly 
Of the high 


working capital. 
in the sleeping car business. 
priced stocks it enjoys a high rating as an 
i.vestment plus its speculative possibilities. 


Postum Cereal— 


Last week’s advance in Postum Cereal 
tock from $77 a share to $86 was more 
than justified considering the excellent six’ 
months’ earning statement the company 
ubmitted to its stockholders. If the same 
ite of progress is shown for the remainder 
f the year, as was reported for the first 
alf, there will be excellent basis for the 
stock to score a further advance. Last 
year’s net profits ran slightly over $2,100- 
000. So far this year, if the six months 
profits already reported provides any 
gauge for the future, the company should 
earn over $3,000,000, or at the rate of over 
$15 a share, It already has earned $6.51 
a share so far this year. Among the 
newer industrials listed on the Exchange 
Postum Cereal has turned out to be one 
of the best and most popular. It would 
be difficult to appraise the stock’s asset 
value, for the company carries the value of 
its good will and trade marks at the nom- 
inal figure of $1. It has been said that 
the National Biscuit Co. valued its trade 
mark “Uneeda Biscuit” at more than $1,- 
(00,000. Postum Cereal and Grape Nuts, 
the two principal prepared foods of the 
company as trade marked names, should 
e worth considerably more, for, in the last 
fifteen years, many millions have been 
spent to advertise them. 


Western Union— 


Among speculators Western Union has 
not attracted much attention but with in- 
vestors it has been, and still is, a popular 
stock. The reputation has been acquired 
by its consistent and satisfactory record of 
earnings and dividends paid. During the 
depression of 1921 it stood up like an oak. 
Such stability is a good advertisement for 
a security when the market turns and 
when confidence of investors has returned 
to replace the doubts which usually prevail 
in periods of great uncertainty. The stock 
now pays 7%. This dividend readily could 
be stretched in view of the fact that even 
in the lean year through which the com- 
pany passed net earnings averaged about 
$15 a share. Around the high price the 
stock reached last week it is not dear, for 
it still returns over 6% with the prospect 
of a dividend increase as an added spec- 
ulative incentive. 





Rails and Utilities 





The Grangers— 


The world has a habit of turning around 
in a cycle. Old habitues of the street can 
recall how, twenty years ago, the spec- 
ulative leaders of the Stock Exchange 
were the rails which were known as the 
“grangers.” How goes St. Paul, or North- 
western, or Atchison? were common 
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salutations between traders at the opening 
of the stock market. Then along came 
the dark railroad-baiting-days when politi- 
cians formed the habit of bootjacking 
themselves into office by attacking the rail- 
roads. The railroads entered into the 
shadows. But the grangers are coming 
back. They are being helped along by the 
bright crop prospects and the realization 
that the country has awakened to the fact 
that it cannot prosper when the rails fail 
to earn money. 


Chicago & Alton— 


No get-rich-quick promoter would have 
recommended a year ago Chicago & Alton 
stock as a security capable of making a 
profit of many hundred per cents. Yet this 
is exactly what has occurred for spec- 
ulators who bought the stock earlier in the 
year when it was quoted around $1% a 
share. Since then the stock has gradually 
worked its way upward until its present 
price is around $11%4 a share, representing 
a profit to those who had the courage to 
buy it at its lowest figure of more than 
1,000%. This beats the get-rich-quick 
game to a frazzle. What makes Alton 
stock so attractive as a speculation is the 
general knowledge that it forms an im- 
portant link in transportation between 
Chicago and St. Louis and in its day was 
an extremely profitable property. The 
Union Pacific is reported to be after it. 
This would be logical for it already has 
a considerable investment in the property. 
The company’s earnings also are recording 
healthy progress. 


St. Paul— 


In studying the prospects of St. Paul the 
future must be taken into consideration 
more than the present. Regarded in this 
light there is not so much mystery attached 
to the present movement in the stock as 
the Street is inclined to intimate. If other 
so-called “rail cripples” of the past like 
New Haven and Chicago & Alton could 
advance as impressively as they have in 
the last few months there is greater rea- 
son for St. Paul to move upward, for the 
increased car loadings show plainly that 
the company is on the up-grade again. To- 
day the St. Paul is a well-rounded out 
transcontinental railroad and its Puget 
Sound division will develop into a very 
profitable extension. It is no longer the 
big drain on the system it once was. A 
iew years ago it might have been said of 
the St. Paul that it was suffering from a 
management that lived in the past. But 
not so today. It has at its head a railroad 
executive who is a live wire and who is 
working wonders with the property. It 
may take several years yet until dividends 
can be considered, and it is this ultimate 
gain the stocks are discounting. St. Paul 
should pay dividends before New Haven or 
the Alton does. People who are buying 
St. Paul shares are doing it on the theory 
that the enhancement in their market 
value by the time the property can resume 
dividends will more than compensate them 
for their temporary loss of income. 


Southern Railway— 

If Southern Railway preferred is placed 
on a dividend basis within the next six 
months the action would be justified for 
the better earnings and increased net re- 
covery carries such an import. This im- 
provement in the affairs of the company 
comes as a result of the steady improve- 
ment in business in the Southland. 


Pacific Gas & Electric— 

Among the companies on the Pacific 
coast that seem rapidly forging ahead 
under the improved business conditions is 
Pacific Gas & Electric. The company’s 
net earnings for the first six months of 
1922 jumped to $3,059,674, a gain of nearly 
a half million dollars. This net was equiv- 
alent to 5.2 earned on the common stock. 
This improvement comes as much from 
increased business as it does from reduced 
operating costs. These two factors are 
working in complete harmony for the com- 
pany. To what extent the volume of busi- 
ness is expanding is partially illustrated 
by the increase of more than 4,000 cus- 
tomers in the last six months. 





Oils 


Middle States Oil— 

Why, with all the good reports heard 
about Middle States, including the gossip 
about an increase in the dividend, does not 
the stock sell higher? It is around $12 
a share, a price that is not very much 
atove the lowest figure reached, which 
was $10 a share. Once it sold for as high 
as $70, but that was in an era when a 
stock needed only to be known as “an 
oil” andthe public jumped for the bait like 
a school of blue fish. Numerically, Mid- 
dle States is a whale of a company, con- 
trolling through stock ownership eleven 
properties. It is a sort of grandfather 
among the oils, for, in turn, these subsid- 
iaries control ten other properties. Middle 





States cannot be flirting around $12 a share 
because of an indifferent dividend record. 
In this respect it has done as wel as the 
majority of oil companies, and better than 
the rank and file. What operates as an 
unfavorable influence against Middle States 
is the lack of essential information obtain- 
able about its actual business. Many Mid- 
dle States shareholders bought it when it 
was selling for much higher prices, and 
they are out of pocket as a result of its 
decline, considerably more than the divi- 
dends received. 


Mexican Seaboard— 

If there is any significance attached to 
the authorization of a dividend on Mexican 
Seaboard stock it would be that the di- 
rectors are less frightened about the pres- 
ence of salt water in the company’s wells 
in the Toteco field than is Wall Street. 
The company’s frankness in explaining its 
reasons for considering the dividend ques- 
tion hereafter quarterly robs the bears of 
their ammunition. Financially, the com- 
pany has in cash and accounts receivable 


$6,135,859 on hand. 
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By THE OBSERVER 


If Labor ever needed 


intelligent 
leadership it does need it now. Labor 
wants men to command its forces 
who can recognize the requirements 
of economic law; men who will not 
insist upon the maintenance of wages which the operat- 
ing cost sheets of a business reveals cannot be paid 
without loss to the employer. 


Labor’s 
Problem 


If Labor only would sit down and quietly review the 
present situation it would realize there is something 
radically wrong with its present attitude towards cap- 
ital, with which it must live in harmony for its own wel- 
fare. In less than a year more than 400,000 workers 
have dropped out of the unions because they could not 
see where they benefited by such affiliations. 


These men have dropped out of the ranks because they 
found they could better their station and circumstances 
in life rather than submit to forced contributions to 
help out men who struck when they should not have 
done so. 


There is a place in our economic family for organ- 
ized labor, and there is no honest employer who would 
not prefer dealing with an organization in any adjust- 
ment of wage scales than with numerous and detached 
men. 


But unionism must recognize the fundamental law of 
business that, unless both sides can mutually profit out 
of a compact, there is no equity in such relationship. 


Any doubt about Great Britain’s in- 


Britain tentions in regard to her war debt 
Will Pay to America is completely removed by 
Debt the clear cut announcement of Sir 


Rosert Horne, the Chancellor of 
the British Exchequer, who made the British position on 
that question quite clear in the House of Commons. He 
declared that his country recognized to the full her obli- 
gations to pay her debt to the United States and does not 
wish in any shape or form to evade that obligation. 


There is no nation or people more zealous of the in- 
tegrity of credit than is Great Britain. While she prop- 
erly feels that if she is asked to wipe out the debt France 
owes her it would be rather unfair io expect that she 
should meet her own obligations, a greater part of which 
was incurred to provide her allies with money to prose- 
cute their part of the war. 

But so far as the United States is concerned the ques- 
tion of cancelling a war debt of another country is not 
one to be decided by Congress or any cabinet official. 
The billions of dollars that were advanced to the allies 
were secured through the sale of Liberty bonds to our 
own people and they expect repayment. 


Were these obligations cancelled, then the repayment 
of the bonds in the hands of our investors would have to 





come from increased taxation and the money thus re- 
ceived would be extracted from their own pockets. In 
dealing with the United States, Great Britain realizes 
public opinion expects the payment of her war debt 
and, like any honest debtor, she proposes to pay it in 
full. 


If there is to be any cancellation of these debts then 
our people would insist it be thorough all around. It 
may take time to wipe the slate clear of the tremendous 
costs of the Great War but the immense wealth of the 
world does not make this an insurmountable task. 


What prompts the CoNsoLIDATED 


Little Stock ExcHANGE to establish its 
Board’s own Audit Bureau? Is it in defer- 
Audits ence to public opinion, or is it out of 


necessity? If the Governors were 
frank in giving their reason for this departure, in all 
probability it would be found that this heroic measure 
was decided upon to save the business of the ExcH ANGE, 
which has been demoralized as a result of the numerous 
failures that have occurred among the members. 


Naively, the Governors explain that the Audit Bu- 
reau has been created as an aid and protection to inves- 
tors. With the power of investigating the financial 
status of members given to the “Little Board” it will be- 
come possible for it promptly to detect any violations of 
its rules. 


All of which is a very good resolve, even though it 
is considered a belated confession of carelessness in 
the past. It will be rather difficult, however, for the 
CoNSOLIDATED EXCHANGE to convince anyone outside 
of itself that its numerous bankruptcies in the last six 
months were unavoidable. An aggressive supervision 
over the operation of members, and a more careful in- 
quiry into the moral character of those who went to the 
wall with the collapse of the bucket-shop business, could 
have reduced the fatalities among members by at least 
one-half, if not more, and the public would have been 
saved a considerable loss. But in this direction the 
Governors closed their eyes. 


Nor will much conviction be carried by the announce- 
ment of the proposed Audit Bureau that it will improve 
the financial solidarity of the ConsoLipaTED Stock Ex- 
CHANGE as the audits will be made by accountants in its 
employ. 

When such audits are conducted under legislative en- 
actment and stock brokers’ relations to the public are 
put in the same classification as those of banks, then 
will they inspire public confidence in their impartiality. 
New York State will have such a law just as soon as it 
has a Legislature earnest and intelligent enough to throw 
the proper safeguards around the stock brokerage busi- 
ness. 











A unique personality passed out of 


Bell, the world when Dr. ALEXANDER 
the GRAHAM Bett died. He was the 
Wizard accredited inventor of the telephone, 


probably the most revolutionary in- 
vention ever evolved by the mind of man. By his 
discovery that the human voice could be carried a 
great distance over a wire he multiplied many times 
over the circumference of human activity. 


Civilization, in possession of a great convenience, is 
not always appreciative of the inestimable boon it con- 
fers upon it, yet, let a catastrophe occur that would 
silence every telephone line in the world, and instantly 
it would appreciate the wonder that the wizard BELL 
had discovered for it. 


His achievement is one of the most illuminating pages 
in the history of progress. As long as the human voice 
is heard his name will live. ; 


When Doctor Bett first tested the utility of his dis- 
covery by calling to his assistant Watson, who was 
downstairs holding the receiver, to come upstairs, he 
could hardly have realized that, in less than a century, 
more than 12,000,000 of his instruments would be car- 
rying messages of similar import not for the short dis- 
tance separating one room from another, but for thou- 
sands of miles, across continents; men calling men, not 
to come upstairs, but to save them from arduous trav- 
eling ; mothers conversing with loved ones miles distant 
from them. All this the telephone has done for man 
and for which he will ever be in lasting debt to the in- 
ventor who was one of the most modest of men, though 
his achievement raised him to the heights of Olympus. 


Dr. BELL needs no monument to perpetuate the ad- 
miration of an appreciative world. Wherever there is 
a telephone there will also be his permanent memorial. 


In the automotive world WILLIAM 

Durant C. Durant is causing considerable 

Spreading of a stir by his multiple activities. 

ut Less than a year ago, when he was 

dropped as the pilot of GENERAL 

Morors, the general impression in the trade was that 

another member had been added to the “Down and 
Out Club.” 


But this idea DurANT soon dispelled. A man of great 
resourcefulness, he made up his mind to remain in the 
automobile business and, instead of coming to Wall 
Street and asking it for capital to engage in another 
motor enterprise, he went direct to the public for his 
backing. It did not disappoint him, for it is believed, 
that, through his Durant Motor Co., he has raised 
several million dollars. 


However, DurANT does not seem content with this 
success. Before he has secured any degree of preduc- 
tion for even one of his new cars, he is branching out 
until he is now identified with at least five different 
motor enterprises—the Durant, the Star, by which 
it is proposed to cut into the business of Forp, the 
CuHRYSTLER, FLINT and the LocoMoBILE. 


Behind all these acquisitions can be seen the ambitious 
plan that has taken possession of Durant’s mind. He 





proposes to develop another GENERAL Morors just to 
prove to his former associates that it can be done. 


Still, it remains to be seen whether Duranvt’s plan 
can be carried to its successful conclusion. All his 
ventures are getting in their stride just at the moment 
when competition in the motor trade is approaching its 
keenest stage. 


Investment bankers report a shift in 


Fads the demand for investments. The 
and ‘ public call for securities is not run- 
Fancies ning so high for municipal or other 


bonds. Several months ago when- 
ever such issues were offered to the public they were 
greedily snapped up. 


Since investments follow the money market a reason 
for this shift is offered in the price of bonds in rela- 
tion to the open market interest rates. Most of the sea- 
soned issues are selling around a level where their 
yield is not much over what money can be borrowed 
for now. 


Banks that are satisfied with a small margin over 
time and call money and who have avenues through 
which they can operate quickly may still find in an 
extra half or fourth per cent interest in bonds, but the 
average investor wants more of an inducement. 


With investors it is as much a question of getting a 
good rate of interest as it is of safety. Cost of living 
for them has not dropped as much as money has, so 
their inclination for seasoned preferred stocks is not 
so much a fad or fancy as it is one of necessity. 


Our commerce cannot attain 
its maximum proportions unless 


Our 


Export there is a substantial recovery in 
Trade our maritime trade. At present 


there are no signs visible to en- 
courage any hope of it reviving in the near future. 


In reaching any intelligent deduction as to the 
prospects of our export business it is necessary to 
consider the whole world and not certain parts of it. 


Analyzed from this standpoint in Europe alone 
there is a population of more than 300,000,000 people 
whose trade has disappeared more or less as a direct 
result of the world’s war. These people compose 
the nations of Germany, Austria and Russia. In 
the Orient there is China, whose financial distress 
and internal struggles remove her as a large buyer 
of our goods. 


A nation cannot, anymore than can the individual, 
suffer a serious stagnation in business without feel- 
ing more or less crippled. No matter how prosper- 
ous we may be at home it does not reach 100% 
without a well rounded out market for our surplus 
products, and to reason otherwise is simply to de- 
lude ourselves. 


There is an important work to be done within the 
next year in which every one should join, and that 
is to assist as much as possible any intelligent pro- 
gram for the reconstruction of international credits. 
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The Week’s Bank Statement 


Federal Reserve—Bank of England—Bank of France 


Federal Reserve Bank: 


UNNTNUUYEENUTLUUUULUUOAOUUOOQGGLUUTT TEAL TTA 


Weekly statement very strong; reserve ratio 


up to 8034% from 794% a week ago. 


Bank of England: 


Reserve ratio up to 16.34 from 16.28 a week 


ago; loans were lower; highest reserve per- 
centage this year was 19.97%. 


Note 


circulation rises 50,000,000 francs; 


treasury repays Bank. 


= 


Bank of France: 
TRIKING indeed was the Federal 
. Reserve Bank showing of reserves 
to deposits and note circulation this 
week, as compared with two years ago. 
At that time speculation was rife and in- 
flation was at its peak. Stocks and trade 
alike were swirling, and the majority could 
not see the end of it all. The excess re- 
serve at that time was only $193,000,000. 
A year ago, the excess was slightly more 
than a billion one hundred million dollars. 
And that was after drastic deflation had 
been enforced, and the Reserve Bank had 
“put on the brakes” without fear or favor. 


This week, the reserves in excess of re- 
quirements were $1,700,718,000. 


Results of Large Resources 

One grows immune, almost, to the stun- 
ning character of the showing for our 
banking resources. But, in passing, one 
must concede that the magnitude of the 
resources lends color to the widely con- 
ceded belief that secondary inflation is 
something which cannot be avoided and 
that its arrival with bands in full play 
awaits only the settlement of the labor 
troubles which still act as a certain bar- 
rier to expansion of trade and industry 
The size of our excess of legal require- 
ments against deposits and circulation also 








Electric Light & 
Power Bonds 


There are over twenty-five 
Electric Light and Power 
issues listed in our Bond 
Circular. They mature 
from one year to thirty- 
five years and yield from 
414% to 634%. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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suggests the thought that nothing very 
drastic in the way of stiffening of money 
rates is to be anticipated in the very near 
future. 


Federal Reserve Bank holdings of dis- 
ccunted bills shows a reduction of $17,- 
600,000 for the week ending Aug. 9; bills 
purchased in open market declined by $3,- 
700,000, and United States securities by 
$5,600,000. The banks’ liability on deposits 
decreased by $49,200,000, while Federal 
Reserve note circulation increased by $7,- 
100,000. 


These changes in liabilities, together 
with a nominal decline of $500,000 in re- 
serves, are reflected in a rise of the re- 
serve ratio from 79.6 to 80.4 per cent. 


All classes of earnings assets show re- 
ductions for the week, except United 
States bonds and notes, which increased 
by about $1,000,000. Total earnings as- 
sets declined by $27,000,000 to $1,020,700,- 
000, compared with $1,831,400,000 reported 
for Aug. 10, 1921. 


Gold reserves of the Reserve banks 
show a slight gain of $200,000 for the 
week. The shifting of gold reserves in- 
cluded a loss of $21,700,000 by the New 
York bank and similar losses by the Cleve- 
land, Chicago and Kansas City banks, 
while the Boston bank reported the largest 
gain, amounting to $10,400,000. 


Government Paper Reduced 
Holdings of paper secured by Govern- 
ment obligations show a reduction from 
130,300,000 to $117,800,000. Of the total 
held $95,900,000, or 81.4 per cent., were 
secured by Liberty and other United States 
bonds; $3,700,000, or 3.1 per cent., by 
Victory notes; $13,700,000, or 11.6 per 
cent., by Treasury notes, and $4,500,000, 
or 3.9 per cent., by Treasury certificates, 
compared with $100,800,000, $3,800,000, 
$18,000,000 and $7,700,000 reported the 
week before. 
e 6-8 


New Bank Formed 


The Bank of Central and South Amer- 
ica has been organized with a capital of 
$5,000,000 and a surplus of $2,500,000 to 
carry on in New York the banking busi- 
ness formerly handled by the Mercantile 
Bank of the Americas. -A committee of 
bankers has for several months been 
working out the affairs of the Mercantile 
Bank of the Americas, which was par- 


ticularly hard hit in the process of liqui- 
dation. 


E. R. Stettinius, of J. P. Morgan & Co., 
this week issued a statement in explana- 
tion of plans for the new bank. He said: 

“The name of the new bank accurately 
describes the field in which its principal 
operations will be conducted. It will take 
over the shares formerly held by the Mer- 
cantile Bank of the Americas in five 
affliated institutions in Columbia, Peru, 
Costa Rica, Venezuela and Nicaragua and 
its own shares, in turn, will be held for 
the time being by the Mercantile Bank of 
the Americas, which last named institu- 
ticn will cease to function as a bank. 


“While the Board of Directors of the 
new institution has not yet been definitely 
named, it will consist of men approved by 
thc banking committee formed last year, 
which consists of Walter E. Frew, W. V. 
King, Gates W. McGarrah, W. C. Potter 
and E. R. Stettinius. 

—o-- 


More Shopmen at Work 

An Evening Post compilation of num- 
ber of shopmen at work on eight leading 
roads shows that employment is rapidly 
approaching normal. In most cases the 
men now at work are double in number 
those employed on July 14. The com- 
parison follows: 


Normal Now Working 
number working July 14 
18,000 12,000 5,500 
8,562 4,060 
5,913 4,000 
11,712 8,079 
2,500 1,761 
3,400 
os 


41,000 


Atchison 
Burlington 
Erie 

Illinois Central 
Jersey Central 
New Haven y 
New York Central.. .34, 
Pennsylvania 60,150 


25, 


000 
821 
*Not compiled. 
pata 2 Be 
Wickwire Spencer Report 
The report of the Wickwire Spencer 
Steel Corporation for the quarter ended 
June 30 shows net profits of $188,033 after 
expenses and charges but before deprecia- 
tion and interest. This compares with 
net profit of $42,427 in the previous quar- 
ter. For the six months ended June 30, 
net profits amounted to $230,461. 
pce 
Otis Elevator Up 
One of the active stocks of the week 
was Otis Elevator which moved into new 
high ground. The building boom is bene- 
fiting the company and it is expected that 
1922 will be a banner year. The common 
stock now pays 2 per cent. quarterly, hav- 
ing been raised from a 5 per cent. annual 
basis in 1920, From 1916, the company’s 
earnings increased steadily to $4,645,749 
net after interest and maintenance charges 
and then decreased to $2,925,546 in 1921, 
earnings for 1921 having been equivalent 
of $32.30 on the preferred and $12 on 
the common. The company has four 
plants in the United States and holds im- 
portant interests in companies operating in 
Canada, England, Germany and France. 
——— 
Wise to Them All 
Thanks to THe Frnancrat Wortp, I’m 
wise to them all. I’ve made their acquaint- 
ance through your good offices. 
—Don C. Safford. 


The Financial World 
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attention for some weeks because of 

the breadth of their advance. A 
heavy premium now must be paid for a 
number of the issues. When one reviews 
the prices of numerous municipal bonds, of 
high-grade character, one will observe that 
they have not gained in proportion to the 
advance of Libertys, and it is only reason- 
able to anticipate, therefore, that there will 
be an active and a rather surprising mar- 
ket for some municipal issues in the near 
future, as the quoted prices for these tax 
exempts eventually must be adjusted in 
conformity with the quotations for the 
Libeitys. 


I IBERTY bonds have been attracting 


We recall, in going over the situation 
iow prevailing in the general market for 
municipals, that it was not so very long 
ago that some authorities were predicting 








The Bond Buyer’s Index 
of Municipal Bond 


Values 
This index is the result of 
averaging the market value 
(expressed in “basis”) of 
bonds of 20 large cities 
on the first of each 


month 
a a 4.19% 
DG NM As. 085 4.18% 
Two months ago: ......... 4.18% 
Be EE GD > ico vo xen cn’ 5.24% 
oe rer 5.25% 
e Three years ago.......... 4.45% 
Four years ago........... 4.58% 
Five years ago........... 4.38% 




















rather dire things for such issues. . There 
developed, coincidentally, marked weakness 
in the list, and bonds in dealers’ hands in- 
creased in volume in what was looked upon 
as an alarming degree. To add to the un- 
easiness of affairs, new offerings appeared 
to glut the market, as it were. 


But it has been observed that the decline 
in prices, save in perhaps a few minor in- 
stances, has not come as was predicted. 
Just now, business is dull, but that is to 
be expected at this season of the year. 
However, prices are holding up well, even 
though they are not advancing particu- 
larly. 

Floating Supply Large 

Dealers have quite a number of bonds 
on their hands, and the floating supply is 
not small by any means. Nevertheless, 


the general situation is not one to justify 
bearishness. 
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The fact which seems to be worthy of 
special mention is that the market has be- 
haved particularly well in view of all of 
the factors which have appeared from time 
to time which might have been feared as 
possible means of breaking down morale. 


According to a survey recently made by 
a local municipal bond authority financing 
by means of state bond issues of payments 
on world war bonuses is about half com- 
pleted. Thirteen states, according to the 
survey, have sold an aggregate total of 
$174,500,000, and eight states have author- 
ized the holding of referendum elections in- 
volving bond issues amounting to $170,500,- 
000. Several states are supposed to be 
waiting for definite action on the part of 
the Federal government in the matter of a 
soldiers’ bonus before taking any inde- 
pendent action. 

—Oo——_ 


Coppers Should Move 

If the present upward trend in secur- 
ities is at all predicated upon constructive 
influences, and not merely on hopes for a 
good fall and winter, then it is but a nat- 
ural sequence for the good copper stocks 
to fall in line and advance. The copper 
stocks are representative of one of our 
most important basic industries. The 
metal itself is part of the woof and warp 
of trade, and if there is going to be a 
revival of activity in industry it could not 
come without copper receiving its propor- 
tionate share. The copper stocks have been 
somewhat laggard. Their hesitancy to 
move more rapidly has resulted from the 
complex European situation. Copper is 
one of our exports in which there is little 
competition. It had been hoped that econ- 
omic conditions abroad would right them- 
selves before this. Were we to exclude 
this expectancy there still remains sound 
reasons for expecting better copper prices 
simply on the recovery in domestic busi- 
ness. Two evident signs of decided im- 
provement in the copper industry are the 
rapid reduction in the surplus stocks, and 
the swing back to prosperity of the public 
utilities. The public utilities are the largest 
customers of the copper mining companies 
and, for the next few years, will be in 
the market for generous supplies of cop- 
per. All these prospects augur well for the 
red metal shares once they get into their 
real swing. 

—o—— 


Central’s Loadings at Record 

The New York Central Railroad’s 
freight loadings during July were the 
heaviest of any month in this or last year. 
During July there was loaded an average 
of 12,646 cars a day, compared with a 
daily average of 10,335 for July last year, 
12,079 for June this year, and 11,702 for 
May. 
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Strongly protected by 
physical property of 
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power which is largely a 
in excess of these bonds. 


Application will be made for listing 
on the New York Stock Exchange. 


Price to yield about 6.50% 
Send for Descriptive Circular FD-202 
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“Dependable | 1 
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An authoritative discussion 53 8 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 
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Advice to investors whose ss a 
knowledge of finance is | lak 
limited by their own experi- : 
ences is embodied in this 16- 43 & 
page booklet. 7 i : 
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Philippine 


This is one of the longest term issues of outstanding 
exemption from 
Municipal and Local taxation. 


Price to yield about 


4%, 


Circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Government 


4Y,.% Gold Bonds 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $359,323,900 
Capital paid up . 71,864,780 
Reserve Fund . 50,000,000 
Deposits, &c. - - 1,744,459,880 

- 654,235,650 


: Advances, &c. - 








THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 20, KING WILLIAM STREET, LONDON, E.C. 4. 
The Agency of Foreign & Colonial Banks is undertaken. 














Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
Auxiliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 
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“Lackawanna” 
( Concluded from page 207) 
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outstanding. During that time, the com- 
pany earned an amount available for divi- 
dend distribution that totaled more than a 
billion and a quarter dollars. Regular 
10% dividends were paid from 1905 to 
last year, and in each of those years, with 
the exception of 1909, an extra cash pay- 
ment of 10% was distributed. In 1909, 
the company distributed a 60% extra cash 
dividend and a stock dividend of 15%. 
Last July, a stock dividend of 100% was 
paid, and the regular dividend rate was 
raised to 12%, or $6 a share. An extra 
of 5% in cash was paid in January last. 


The first six months of the current year 
show that, if one makes allowance for sea- 
sonal changes, the indicated earning power 
of LacKAWANNA for 1922 is 10.50%, and 
that fixed charges should be earned 2.12 
times. 


Although there may be other railroad 
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which offer better 
LACKAWANNA, 


stocks 
chances, 


speculative 
because of its 
safety and large earning power, should be 
considered a safe and fairly attractive in- 
vestment. 
a en 
A Keen Disappointment 

An oil stock that has been a laggard in 
the strong market through which we have 
passed has been Kansas & Gulf. It still is 
selling around $4 a share. This is a low 
level which must be disconcerting to many 
of the shareholders who had good reason 
to expect much higher prices from what 
had been told them in the various optimistic 
bulletins issued by the company’s officials. 
Last week the news of a new well in the 
Kansas field was promulgated but it caused 
no particular excitement or flurry in the 
shares. Such phlegmatism among a large 
body of stockholders reflects a discouraged 
state of mind. Some months ago the com- 
pany endeavored to interest its share- 
holders in its 8% notes but, from all 
accounts there was no rush among them to 
subscribe. Kansas & Gulf has been a keen 
disappointment. 





Railroad Field 


(Concluded from page 206) 





increase the common dividend rate, should 
appeal to the investor. The road’s loadings 
to date are nearly 8% ahead of those of 
last year, and the best of the year is to 
come. 


Roads in the Northwest should be worth 
attention. Loadings are steadily improv- 
ing and shippers’ needs this fall should 
tax the ability of the roads to provide 
sufficient cars. 


Union Paciric also possesses attrac- 
tiveness, even though the present price of 
the stock may appear to be high. It is to 
be remembered that its investments daily 
are growing in value, and the road itself 
is making a record for improvement. The 
yield obtainable even at the present high 
price for the stock, is highly satisfactory. 

'.6@ @ 
Baldwin Gets Engine Orders 

The Baldwin Locomotive Works has 
received an order from Poland for twenty- 
five consolidation 


type engines, to cost 
$1,000,000. Other recent orders include 
fifty locomotives for the Baltimore & 


Ohio, fifteen switching engines for the 
Illinois Central, and six switching engines 
for the Southern. 

eo «+ 

Virginia Financing 
The Virginia & Western Railroad got 

Interstate Commerce Commission authority 
this week to issue $1,500,000 in 5 per cent. 
bonds. The securities will be either sold 
or turned over to the Virginia Railway in 
consideration of money advanced to meet 
the cost of constructing a fourteen-mile 
line to Glen Rogers in Wyoming County, 
West Virginia. 

* * * 

Lackawanna’s $13,639,000 Issue 


The New York, Lackawanna & Western 
Railroad has been authorized to issue 
$13,639,000 in bonds to be delivered to its 
parent corporation, the Delaware, Lack- 
awanna & Western Railroad. The securi- 
ties will reimburse the last named railroad 
for advances made to the New York cor- 
poration. 

* * * 


T., A. & G. May Extend Line 


Tennessee, Alabama & Georgia Railroad 
has applied to the Interstate Commerce 
Commission for permission to extend the 
line from Gadsden, Ala., to Odenville, 
where it will connect with the Seaboard 
Air Line into Birmingham. They have 
also applied for permission to connect with 
the Central of Georgia at Margaret, Ga., 
tapping undeveloped coal and iron fields 
and to issue $2,500,000 bonds. 

ee 
Out of the Hole 

Thanks to your service my investments 
are all coming along nicely and instead of 
being pretty well in a hole I am very 


pleasantly on the other side of it—E. L. 
Squires. 


The Financial World 
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Follow Line of Improvement 
(Concluded from page 201) 
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accumulation of the stock. The month of 
July, for Krescr, showed a gain in sales 
over the same month of last year, of 
20.17%. 


A speculative tinge is given to both 
\WootwortH and Kresce by the talk of 
possible stock dividends toward the end of 
the year. But the bulk of the buying has 
been from sources which are confident of 
the stability of the earning power of the 
stocks, present and prospective, and which 
ire content to buy and put the stock away 
1s investments with an assured income. 


Mail Order Stocks 


I have stated that the business of the 
mail order houses has been jumping ahead 
in a most satisfactory manner. If that is 
true, and if it also is true that the eco- 
nomic position of the patrons of such 
houses is being improved daily, and should 
‘ontinue to get better, then stocks like 
SeEARS-RoeBucK and MontTcoMERY WARD 
would seem to be worthy of study. 


MoNnTGOMERY Warp assuredly has man- 
aged to reverse its earning ability, as is 
proved by the character of the activities 
f the company in the first half of the cur- 
rent year. In the six months ended June 
31, last, the company changed a deficit of 
more than two millions for the first six 
months of last year into a net of $1,200,000. 
Were the company able to continue such 
improvement throughout the year, it would 
be in a position to resume dividend dis- 
bursements on its preferred and Class A 
stocks. The only “out” in connection with 
the preferred is its lack of ready market. 
The company went through a somewhat 
lrastic capital readjustment following the 
sad experiences of the depression period, 
and is in a much stronger financial position 
as a result. But the common already has 
fairly well discounted improvement so far. 


Sears-Roesuck also passed through a 
period of drastic readjustment, the details 
of which need not be entered into here. 
The company has substantial obligations to 
be met this year, which seem to throw 
the question of dividend resumption on the 
common under a cloud. But the indica- 
tions for prosperity on the part of the 
farmer, and the trend of current earnings, 
seem to afford fairly definite promise for 
marked earning power impovement in the 
remaining half of the present year. The 
common stock undoubtedly has been pass- 
ing slowly into the hands of patient inves- 
tors who possess confidence in the ultimate 
destiny of the company. The preferred 
stock is a fairly safe investment, even 
though the return at prevailing prices is 
not much over six per cent. 


Fertilizer Coming Back 


A company that is making truly remark- 
able progress is VIRGINIA CAROLINA CHEM- 
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1cAL. For years the preferred stock of 
this company was recognized as a substan- 
tial investment. Its dividend record was 
good and its earning power such as to 
justify the rate of dividends disbursed. 
Just how soon one may anticipate resump- 
tion of dividends cannot be stated with any 
assurance. But it is encouraging to know 
that, in the year ended May 31, last, the 
company showed a net operating income 
of $1,684,780, which compared with a 
deficit for the corresponding previous 
period of more than thirteen millions of 
dollars. 


It must be said, however, that the credits 
of the company are thawing slowly and 
that, although working capital has been 
enlarged by new financing, and although 
funded debt has been consolidated thereby 
strengthening the corporate structure, in- 
terest requirements are larger. I would 
classify the stocks of the company as long 
pull propositions, with preference for the 
preferred, which is a cumulative stock. 


The smash which came in the agricul- 
tural industry, and which hit all of the 
companies which are dependent upon that 
industry for their prosperity, necessitated 
a long period of convalescence. But the re- 
turn to normal is under way just the same. 
ADVANCE RuMELY, which was compelled 
by reason of conditions and because of past 
conservatism in policy, to reduce its divi- 
dend on its preferred stock, gradually is 
working into a stronger position. Its old 
nreferred dividend rate was 6%, but it is 
now paying only 3%. There is an accumu- 
lation of 3% for the stock. It seems that 
a company which was able to pay even a 
reduced dividend during the adjustment 
period, and is in a comparatively strong 
financial position, should be considered as 
a fairly good speculative possibility. When 
the management will begin to reduce the 
accumulation and restore the old dividend 
rate cannot be predicted. But the chance 
seem to be more favorable for early action 
than it is in the case of some companies 
which have been compelled to abandon 
dividends altogether. 


There is a very large accumulation for 
the preferred stock of INTERNATIONAL 
AGRICULTURAL, and the stock must be con- 
sidered as speculative. As a long pull pos- 
sibility, however, for reasons set forth 
above, it possesses attractiveness. 


AMERICAN AGRICULTURAL CHEMICAL iS 
improving and the accumulation on the 
preferred being much smaller than that on 
INTERNATIONAL AGRICULTURAL, it perhaps 
should be classified as somewhat more 
attractive as a long pull proposition. 
It nevertheless still is to be considered 
speculative. Both companies discontinued 
dividend disbursements on their senior 
shares about the same time last year, but 
each company slowly is gaining ground. 


A Mournful Post Mortem 

FINANCIAL WorLD readers might take 
out their kerchiefs prepared to wipe away 
their tears after reading the mournful! tale 
of why disaster has visited the ConGrEs- 
SIONAL Ort Co., of Wichita, Kan. The 
financial depression prevented it from be- 
coming the big fortune maker its pro- 
moters expected, so the story runs. Ina 
letter to stockholders B. H. Taytor, Presi- 
dent of the company, draws a vivid picture 
of 36,000 hearses passing one’s door, each 
containing a business corpse. With such 
an epidemic raging in business how could 
a weakling like the ConGRESSIONAL Olt Co. 
be expected to survive? We could 
sympathize with Mr. TAytor over the 
tragedy did it end there, as it is simply a 
case of another mushroom, unable to stand 
the rigors of legitimate business, shrivelling 
up. 

However, this mournful story is but a 
touch for some more money, not for the 
CONGRESSIONAL OIL, whose promoters want 
to bury it but for the Prime Oi Co., also 
located in Wichita, provided the Con- 
GRESSIONAL stockholders send 25 cents in 
cash with every ten shares of stock in 
return for which they are to receive a 
share of Prime Or for which a price of 
$1.25 a share is asked. 

Stripped of all covering the scheme is 
simply selling Prime O1t stock for 25 cents 
a share under the guise of doing the Con- 
GRESSIONAL stockholders a favor. 


At this point in the mournful dirge it is 
time for the bereaved to dry their tears 


and put another clamp upon their pocket- 
books. 
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Labors Hard For A Little Money 

For the small fee of 1% of the par value 
of the bonds, preferred or the common 
stock, of the Cu1caco Utixities Co., which 
is the successor of the ill-fated Chicago 
Subway, the Securities REALIZATION Co., 
of Chicago, will undertake to recover such 





losses in any of these securities as have 
been sustained by an investor. 


Mr. A. B. ALLEN, who seems to be a per- 
renial solicitor of funds from investors, 
either as a promoter of an unusual char- 
acter, or as a fee-collecting attorney, is the 
head of the Securities REALIZATION Co. 

Tue Frinancrat Wor p still has to learn 
of a single instance where Mr. ALLEN has 
recovered any money for them. He car- 
ried on a similar solicitation some time ago 
among the stockholders of the SmitH 
Motor Truck Co., that financial fiasco that 
ANDREWS foisted on the public. 


ALLEN says that there is no question but 
what the interests that have been in control 
of the Cuicaco Urtiuities Co. since 1907 
are liable to the minority stockholders for 
any losses incurred and he intends by legal 
maneuvering to make the promoters and 
manipulators pay up. 


What maneuvering will be done will be 
by ALLEN in seeing how much money he 
can gather in for his Securities REALIzA- 
TION Co. in a cause that is lost even before 
it is started. 
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G. R. Kinney Co., Inc. 


714% Secured Notes, Due 1936 


Listed on the 
New York Stock Exchange 


Non-Callable before 1931 


Company operates the largest 
chain of general shoe stores in 
the United States. 

Net profits for the past six years 
reported to average over $800,000 
per annum, or 4.25 times inter- 
est charges on these Notes. 


Net profits for last six months 
reported at rate of over 6 times 
interest charges on Notes. 


Price at the Market 
Yielding about 7.75% 


Send for Circular H-174 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 
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Paper Mills 


We deal extensiv.iy in the 
notes and First Mortgage 
bonds of leading newsprint 
paper mills, offering only 
those which we have inves- 
tigated and purchased with 
our own funds. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 
Chicago 

Detroit 

St. Louis 





366 Madison Ave. 
New York 


Milwaukee 
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American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 


25 Broad Street New York 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 











U. S. and Canadian 
Municipal Bonds 
To Net from 4% to 6% 
Brandon, Gordon and Waddell 


89 Liberty Street New York 
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THE WEEK IN BONDS 


Active and Rising Bond Market 
N the fore part of the week just ended, under the stimulus of brisk trading in rail- 
road stocks, the bond market developed a tone of decided strength with cheap rail- 


road bonds the leaders. 


Basing judgment upon fundamentals and also upon the action of this week’s bond 
market, we again stress the importance of giving consideration to the so-called secon 


grade issues and particularly to those of the railroad group. 


As high grade bonds have 


enjoyed a very substantial advance and the attention of traders who prefer possible price 
accretion to safety, is being directed to those securities which appear to afford th: 
greatest promise of an early advance in price. 


A noteworthy feature of the week’s bond list was the action of all of the St. Paul 


issues which were leaders in the speculative group. 


moved prices into new high ground. 


It was noted this week that copper 


securities again have attracted attention 
after a considerable period of sluggishness. 
A high light in this group was the 8% 
issue of Cerro de Pasco which is converti- 
ble into stock at the rate of thirty shares 
for each $1,000 bond. These bonds can be 
looked upon as an attractive purchase, par- 
ticularly in anticipation of a movement of 
any consequence in the copper stock list, as 
the bonds always respond to such activities. 
It is interesting to note that there will be 
no further conversion of these 8% Cerro 
de Pasco’s at 105 until January 1, next, 
which would seem to enhance the specula- 
tive opportunity. 


Many industrials have been displaying 
considerable strength of late, among these 
being Distillers 5s, Tobacco Products 7s 
and Western Union 6%s. 


Mexican Government issues during the 
week strengthened when it was announced 
that President Obregon had signed the 
agreement made between Finance Minister 
de la Huerta and international bankers of 
New York, a few weeks ago. 


A feature of special interest in the rail- 
road bond list was the generally inactive 
San Antonio and Arkansas Pass 4s which 
are guaranteed by Southern Pacific. These 
bonds reached the highest figure in many 
years. It was also noted that the New 
Haven Convertible Debenture 6s, recently 
analyzed in this publication, gained sub- 
stantially around mid-week and another 
issue which we have recommended, namely, 
the Convertible 5s of Chesapeake & Ohio, 
sold at their high price for the year. 


It is worthy of comment that the Ad- 
justment 6s of Frisco appear to be selling 


There was heavy buying which 


far too low in comparison to the price 
commanded by the Prior Lien 6s and the 
Income 6s. 


There was no special interest evidenced 
in traction bonds during the greater part 
of the week, although it was noted that 
what little buying there was was on an 
up scale. Lexington Avenue and Pavonia 
Ferry 5s, a usually inactive bond, jumped 
six points at mid-week. 


The fact that so many issues usually in- 
active have been displaying strength of 
late suggests the advisability of investors 
turning their attention to bonds which they 
ctherwise might let alone. 


A canvass among investment houses dis- 
closed conflicting. opinions regarding the 
possibilities of the bond market for the 
remainder of this month. It was believed 
in some quarters that the rest of August 
would be more or less dull and quite with 
fair demand. In other quarters the 
opinion was expressed that the activity in 
the fore part of this month for a foretaste 
of growing activity during the remainder 
of the month. However, no matter what 
may be the difference between various in- 
vestment houses regarding the character of 
the August market there was unanimity as 
to the possibilities for next month. All 
seem agreed that September would see all 
classes of bonds well above current price 
levels. Very few bankers are anticipating 
tighter money in the fall, as they do not 
believe that crop movements will bring 
about any money strain. One important 
bank is urging investors to pick out second 
grade rails which are selling at an attrac- 
tive yield basis as desirable purchases for 
the long pull. 
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THE MARKET COMPASS 


Underlying Strength Dominant Noite 


F those who seek explanations for the sort of stock market we have had this week— 
and for several weeks, for that matter—only will bear in mind the fact that specu- 
lation properly is not based upon projection of present conditions into the future, 


they will come nearer the truth. 


This week, although the market receded occasionally under the momentary influence 
of unfavorable news there was a tone of general strength and advances outnumbered 


declines in point of real importance. , 


After the mid-week news of threatened seriousness in the rail strike situation had 
worked temporary harm, rail stocks were specially strong and constructive interest 
spread into certain groups of heretofore laggard industrials. 


Some commentators 
have reared the bugaboo of Government 
operation of the railroads. That seems to 
be the last word in futile effort to project 
present unfavorable conditions into the 
future. Perhaps Government operation 
may come. But it would appear that the 
holders of rail securities are not disposed 
to be perturbed about it. And they are 
competent judges. The bulk of rails are 
in strong hands—held by the shrewdest of 


sensation-seeking 


investors. Remember distribution is yet 
to come. The level of rail security prices 
still is low. The technical situation is 
strong. 


Not Necessarily Bearish 


And we are not certain by any means 
that operation of the railroads by Govern- 
mental agency would be demoralizing to 
rail securities. In the long run, according 
to one commentator, it probably would 
serve to accentuate the inflation which 
many firmly believe is en route. However, 
all such speculation is an attempt to cross 
a bridge which may not exist. 

Judge Gary is by no means an “umbrella 
man.” Nor is he of the Pollyanna type of 
self-hypnotist. Of course that is one of 
the many good reasons why he is head of 
one of the world’s greatest industrial cor- 
porations. 


The Steel Statement 


The July statement of the Steel Corpora- 
tion was another surprise. Instead of re- 
vealing a depressing state of affairs it 
showed a fairly substantial gain in un- 
filled tonnage. The Street had looked for 
a gain, but had been far too modest in its 
estimates. 


The manner in which time is vindicating 
Judge Gary’s optimism leads us to believe 
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that it will be more profitable to follow 
his lead than to open an umbrella of doubt 
every time a cloud happens to drift between 
is and the rays of the sun. 


Recent Advance in Stocks 


The Index of Security Prices, published 
by the New York Trust. Company, based 
on price movements of 103 stocks of 
twelve different classifications, indicates 
that railroad equipment shares advanced 
faster during July than any other one 
group. The average gain of all stocks was 
2.30 points for the month and 13.72 points 
as compared with December 31, 1921. In 
order of their gains, the leading group was 
composed of five railroad equipment 
stocks, up 6.73 points; five tobacco stocks, 
up 4.62; ten iron and steel stocks, up 4.13, 
and five sugar stocks, up 2.03. The aver- 
age price of 67 bonds of six different 
classes advanced exactly 1 point during 
July as compared with a decrease of .27 
points during June. As compared with 
December 31, 1921, the same bonds showed 
an increase of 4.96 points. 


——-0——. 


“Farm Stocks” Advance 
Toward the close of the week, a note- 
worthy feature of the market was the spe- 
cial strength of all the so-called 
stocks.” The article in this 
discusses the situation in regard to the 
agricultural districts will be of unusual 
interest in view of what has transpired 
marketwise. The stocks of 
farm implements have been 
strong in the past few days. 
Trading has not been in anything like 
large volume but the market acts well. 
The technical position is strong. 


“farm 
issue whiclr 


makers of 
specially 











Hydro-Electric 
Bonds 


Bonds of this type issued by well 
located, long established and suc- 
cessful companies are generally re- 
garded as among the most attrac- 
tive investments of today. We 
shall be pleased to submit for your 
consideration a number of carefully 
selected issues yielding at present 
prices from 
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Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold om the 
cover, for 
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= New Ore Venture 
(Concluded from page 200) 
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mentation and proving be done before any 
public offering should be made of the 
stock of the company. I also am told that 
all of the problems which the minds of the 
men responsible for the formation of the 
company could conceive of have been 
solved and that there is positive assurance 
cot the success of the enterprise so far as 
its method of development of low grade 
iron ores is concerned. 


Of course the proposition is not proved. 
Its process may have been proved to the 
entire satisfaction of its sponsors. But it 
has yet to make history as a producer of 
earnings. ‘There was one venture of the 
“courageous souls” which did not turn out 
a success, chiefly, I believe, because it first 
was not thoroughly tested. It was a gold 
producing proposition where the ore was 
low grade. But that is neither here nor 
there. 


Those who recall the history of the old 
Amalgamated Copper Company, and re- 
call the strenuous opposition which the 
late H. H. Rocers put in the way of the 
porphyries, will remember that, at one time, 
the RocKEFELLERS were—at least WILLIAM 
ROCKEFELLER was—interested in the copper 
trust. 


The name of WILLIAM ROCKEFELLER’S 
son—Prrcy A.—appears on the board of 
the “courageous souls” in the iron indus- 
try, along with that of Mr. Ryan. If 
names count at all, then Mesasr Iron 
should inspire confidence, as all of the 
directors are men of substance and repu- 
tation for the successful development of 
enterprises with which they identify 


themselves. 


If the success that attended the practi- 
cal demonstration of JACKLING’s idea re- 
garding the development of low grade cop- 
per properties means anything, then this 
new idea starts with fair promise. 


Claims of Mesabi Iron 


It is claimed that, on a production basis 
of 3,500 tons of sinter per day, the cost 
will be about $2.61 per ton. Such a low 
cost of production would afford a profit 
per ton of around $2.50 on the present base 
price of iron ore. A year’s production at 
that rate would produce profits of around 
$2,500,000, which would be equal to $4.25 
per share for the present capital stock of 
the company. That would be from sinter 
alone. Then there are by-products to be 
considered. 


The offering price of the stock was $12, 
and there is no funded debt, nor are there 
any preferred shares. The capitalization 
is 589,600 shares of no par value, against 
which there has been paid in $4,746,000 
cash, 

The progress of the company will be 
watched with interest, as it may mark a 
new epoch in the nation’s industrial his- 
tory. 





Important Correction 

An unfortunate circumstance occasioned 
an error to appear in connection with the 
article on the convertible bonds of the 
New York Central, which was published 
in our last issue. In view of the im- 
portance of the subject, we are reproduc- 
ing that portion in which the error ap- 
peared, with the figures corrected. 

It was assumed that a price of $150 is 
reached by the stock of the company be- 
tween now and 1925. On that assumption, 
the question was asked—how would such 
an advance profit the holder of a con- 
vertible bond? The query was answered 
in the following manner: 











Cost at Market—100 bonds at 107.... $10,700 
Add Premium on Stock—per share, 5 500 
$11,200 

Profit if Stock is $150 a share: 
Convertible into 100 shares......... $15,000 
Three Years’ Interest at 6% on Bond 1,800 
$16,S00 

Recapitulation: 

ME Gaccttehanicsess oe bkee nee s cn ee $16,800 
[nc tikabes sat sumtin askew see bh eeeee 11,200 
RN ti uth hc aids a ay so ane Sa eae $5,600 


The above table, therefore, showed that 
a return on the investment of more than 
18% would be sustained. The table pub- 
lished last week incorrectly stated the 
interest, having read “2 years interest at 
5%” instead as above stated. 

pete cities 
Brazilian Bonds Decline 

Recent softness of the Brazilian Govern- 
ment 8s has brought the price down to par 
from 108, and has been in contrast with 
other foreign issues, and with most of the 
South American obligations. The unsat- 
isfactory financial position of the govern- 
ment of Brazil, which has been referred to 
in this magazine from time to time, and 
the default in 1914 on amortization on cer- 
tain bonds placed in London, were the com- 
manding influences in the decline. 


Another factor in the situation which 
serves to make Brazilian obligations unat- 
tractive to many investors, is the political 
situation in Brazil which is very unsettled. 
In this connection, it is stated by the New 
York bankers who floated the bonds, that 
the political issues which created the dis- 
turbances have been disposed of satis- 
factorily and greater stability is assured. 

—_——o—— 
Mexican Petroleum 

No special significance is attached to 
the weakness in the stock. It blows cold 
and hot with such frequency that the wise 
trader steers clear of it. The tale of salt 
water has become so frayed out as a mar- 
ket factor it is no longer serviceable. 
However, it is noticeable that, whenever 
the bears want to cover other stocks they 
usually press Mexican Pete down as a 
screen for their operations. The erratic 
action of the stock continually keeps the 
outsider in hot water, therefore it seems 
best to leave it to insiders who use it as a 
shuttlecock. 

pilots 
Pleased with Every Issue 

I have received the issues of THE FINAN- 
craL Woritp and am much pleased with 
every one of them—so much good in- 
formation.—Mrs. M. E. Ivy. 
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Public Utilities 
(Concluded from page 207) 


045, decrease $115,861; balance 
charges $1,696,991, increase $32,597. 


Idaho Power Co., gross $2,359,485, in- 
crease $38,806; balance after charges $728,- 
830, increase $33,557. 


Subsidiaries of Southwestern Power & 
Light Co., gross $9,665,730, decrease $506,- 
505; net after taxes $4,657,190, increase 
$927,781. 


Rutland Railway Light & Power Co., 
gross $563,489, decrease $21,252; balance | 
after charges $65,449, increase $37,245. 


Asheville Power & Light Co., gross 
$871,359, increase $22,368; balance after 
charges $280,121, increase $15,971. 


Yadkin River Power Co., gross $1,160,- 
368, increase $163,744; balance after 
charges $312,034, increase $61,300. 


Palmetto Power & Light Co., gross 
$578,261, increase $7,586; balance after 
charges $58,432, increase $5,070. 


Lake Shore Electric Railway System for 
six months ended June 30, gross $1,144,- 
604, decrease $105,431; balance after 
charges $53,774, against deficit of $43,004 
for 1921 period, increase $96,779. 


Cleveland, Painesville & Eastern Rail- 
road system, for six months ended June 


after 


30, gross $339,741, decrease $31,498; 
balance after charges $11,759, increase 
$581. 

* * * 


Third Ave. Railway 


Revised estimates of value of Third 
Avenue Railway Co. property were sub- 
mitted Tuesday at a hearing before the 
Transit Commission in concluding its in- 
vestigation into street railway properties. 
Valuation bureau’s revised figures show 
$38,344,836 estimate of original cost 
should be reduced to $38,037,759, and 
estimates of expenditures necessary to 
place property in first class operating condi- 
tion changed from $4,377,406 to $3,742,848, 
necessitating an increase in net recom- 
mended value of all operating property 
from $33,967,430 to $34,294,911. 


In answer to the appraisals submitted, 
which represent value recommended for 
acquiring property in name of the city 
for inclusion in proposed consolidation of 
all traction lines, counsel for Third Ave- 
nue repeated criticisms and objections set 
forth in March, when company rejected 
former valuations as absurdly low. Com- 
mission was reminded that company does 
not regard original cost, even if properly 
ascertained, as a measure of value. The 
contention that recommended values of 
bureau of valuation is not in conformity 
with statutes under which commission is 
acting, was again advanced. Pointing out 
that in the last analysis price at which 
property might be acquired is a matter on 
which security holders, and not officers of 
the company must pass, counsel informed 
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the commission that no action leading to 
acceptance of recommended valuations 
would be urged by operating officials. Up- 
ward of $77,000,000, it is alleged, has 
actually been invested in the construction 
of Third Avenue Railway properties. 


——0-- 
Offer Bonds for Scrip 
Henry L. Doherty, president of the 


Cities Service Company, has addressed all 
stockholders explaining the company’s 
plan to redeem the preferred and prefer- 
ence dividend scrip. On June 21, 1922, 
the directors announced that the company 
would pay dividends in cash on its pre- 
ferred stock on September 1, 1922, and 
on its preference stock on October 1, 
1922, “after all scrip heretofore issued as 
dividends on these stocks has been re- 
deemed.” 


The holders of such scrip have the op- 
tion—instead of taking cash for scrip, in 
which event it would be worth par—of 
exchanging their scrip for a debenture 
bond, described as follows by Mr. 
Doherty : 


“The scrip will be exchangeable at par 
for series E 8 per cent convertible gold 
debentures. There will be a provision in- 
corporated in this issue that during their 
first year of life the debentures may be paid 
off only at 115 per cent of par, and this 
call premium of 15 per cent will diminish 
at the rate of 1 per cent each six months 
down to par, at which price they may be 
called for redemption after seven and 
one-half years. 


“The new debenture bonds are to be 
convertible at any time at the option of 
the holder as follows: 


“Each $100 bond may be exchanged for 
$85 par value of preference stock of Cities 
Service Company and $15 par value of 
common stock of Cities Service Com- 
pany. At the time of making conversion 
the holder will also receive an additional 
amount equivalent to all dividends paid on 
the outstanding common stock of the com- 
pany, equal to those which would have 
been paid him if he had owned such com- 
mon stock from the date of issue of the 
debenture. 


“In other words the owner of a $100 
debenture E bond will not only receive 
$8 a year invinterest, but his debenture will 
also earn the full rate of dividends on 
15-100th of a share of Cities Service Com- 
pany common stock to be distributed to the 
owner at the time of conversion.” 

daetiidiiaried 
Mother Lode Production 

The production of the Mother Lode 
Ccpper Company in July aggregated 2,033,- 
006 pounds of copper. In June the com- 
pany’s production totaled 2,149,671 pounds 
of copper, of which 1,513,988 pounds was 
recovered from 1,133 dry tons high grade 
ore. The company’s total production for 
the first seven months of 1922 was 14,313,- 
529 pounds of copper, or at an annual rate 
of approximately 25,000,000 pounds, com- 
pared with approximately 19,000,000 
pounds produced in 1921. 





Federated Engineers A Gamble 


If some thought were paid to the claims 
made by aggressive stock salesmen engaged 
in finding purchasers for the stock of the 
FEDERATED ENGINEERS DEVELOPMENT Cor- 
poration of Jersey City, N. J., it is more 
than likely that not many investors would 
take this gamble, for it is nothing more 
than that. The scheme of the concern is 
not unique, for it has been tried before 
upon a smaller scale. What the company 
proposes to do is to select from the patents 
submitted to it by inventors those that ap- 
pear to have a good chance of developing 
into large commercial successes. 


But, with the FrEpERATED ENGINEERS 
DEVELOPMENT Corporation, the conception 
of the nature of its business makes no 
allowance for its precariousness. To think 
that far ahead would not be tactful from 
a stock selling standpoint. It might make 
investors timid, were they told anything 
about risks. To overcome any such im- 
pression the concern does a little window 
dressing in the form of parading an advis- 
ory board upon which will fall the duty 
of selecting such patents which it considers 
present an opportunity to develop a com- 
mercial success. 


All this reads well enough in print, but 
there is where it possibly will end unless 
a miracle occurs. Sensible investors do not 
want to deal with miracles, they want 
tangible facts. On that basis there is not 
the slightest reason for anyone paying $125 
a share per unit of one share of preferred 
stock even though a share of common is 
thrown in as an extra measure. 


There are too many sound investments 
that can be bought on a much better basis. 


— 


The Kettle’s Talk with the Pot 


“You're dirty,” said the Kettle to the 
Pot. The Pot responded, “Yet I am not 
as ugly as you are.” Neither one would 
recognize how black it was and in this 
respect were not dissimilar. 


A conversation of this nature in the 
form of anonymous circular matter is now 
going on between CHARLES UNVERZAGT, a 
notorious get rich faker, and one of his 
former lieutenants, a man by the name of 
CARPENTER, similar to that between the 
Kettle and the Pot, only a little more 
vicious. They not only call each other 
Were either one 
of these financial scapegoats not a coward 
by this time we might have read in the 
newspapers either UNverzaGT or 
CARPENTER was committed for 
and battery. But such display of courage 
could hardly be expected from men who 
for years have gone along swindling the 
small investors through their LIGHTNING 
Creek Gold Mining Scheme. 


black, but putridly. so. 


where 
assault 


Now that their game has been spoiled 
by the exposures of THe FINANCIAL 
Wokrtp, and money is no longer flowing in 
upon them, they are calling each other the 
most infamous names that can be fa 
in the English language. 
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Philip Morris 


No Bcnds —— No Preferred Stock 
Capital Stock 276,000 shares of $10 par value 


The most stable business in this country is the Tobacco business. 
It flourishes alike in good and bad times. 


Some of the largest fortunes in this country have been made by 
investors that have held on to their Tobacco stocks through every 
business cycle. 


We have specialized in Tobacco stocks for nearly 20 years. 


Practically every Tobacco stock dealt in on the Exchange or on 
the Curb has been fostered by us from the outset. 


We have been privileged to recommend and assist in the placing 
of such great investments as: 


American Tobacco Co. 

R. J. Reynolds Tobacco Co. 
Tobacco Products Corporation 
United Cigar Stores Company 
British American Tobacco Company 


Imperial Tobacco Co. of Great Britain 


—all of which have advanced from 300 to 2,500% from the time we 
recommended them. 


We now consider ourselves privileged to present for the consider- 


ation of investors 


Philip Morris 


which is still a comparatively small company but growing in a way 
that we feel confident will secure it a conspicuous position among 
its great competitors. 


The Philip Morris Company, in addition to the cigarette that 
carries its name, owns one of the most rapidly growing brands in 
America 


English Ovals 
and has just acquired through the 
Philip Morris International Company 


every share of whose $2,000,000 capital it owns, the American 
rights for the sale in this country of the principal brands of the 


Imperial Tobacco Company of Great Britain 


such as: Three Castles, Players, Capstan and many others which 
are known wherever the English language is spoken. 


The great importance of this acquisition is well recognized by every 
Tobacco man. 


The management of the Philip Morris Company is fully alert to 
its great possibilities. 


We are convinced that 


Philip Morris 


in a comparatively short time will prove fully as attractive an 
investment as any other Tobacco stock we have recommended in 
the past. 


Bamberger, Loeb & Co. 


Members New York Curb Market 


42 Broadway New York 




















Good Information 
I find your weekly issue full of good in- 


formation. 


ur advice I think they would add to 
r principal—Wm. Knight. 


20, 1922. 


Hard to Do Without 
Your paper is very good. I like it just 
If more people would follow fine and would find it hard to be without 
it—J. J. Dolezal, Howells, Nebr., April 


National Cloak & Suit 

Like manna to a parched soil to the 
National Cloak & Suit Co., is the improve- 
ment in the condition of the farmers, 
among whom it does a large mail order 
business. The company was extremely 
unfortunate for a period in having a large 
catalogue out containing wartime prices, 
which it could not recall, when the sudden 
drop occurred. It was also in a bad posi- 
tion of having to work down its inven- 
tories, and, between these two unfavorable 
situations, a hiatus occurred in its business. 
But these obstacles had been overcome. 
Now comes the prospect of a bumper 
crop, which means the farmers will have 
plenty of money this fall and winter to 
spend. This prospect of an unusual sea- 
son ahead, coupled with the improvement 
already noted in the company’s business, is 
what puts so much strength behind the 
company’s stocks, 

ae 
A. I. C. Dull 


As well intended as was the conception 
of this company as an agency to increase 
the export business of the country, the 
fates seem to have conspired against it. 
The export business petered out more or 
less and some of the large investments of 
the company in otlfer securities, in order 
to employ its capital, have not turned out 
as well as expected. The American Inter- 
national has large blocks of United States 
Rubber, which has shown considerable 
weakness, and other securities of like 
nature. So far as the American Interna- 
tional is concerned, it is financially strong 
and can wait until the tide changes in its 
favor. But this unfavorable condition, in 
the meanwhile, does not do its stock, 
marketwise, any good. 

en 


Dividend Restored 


The announcement that the directors of 
the American Safety Razor have restored 
the stock to a dividend basis came as a 
surprise to the Street. The news, however, 
was welcomed by many small investors 
who bought this stock several years ago at 
much higher prices than now prevail. The 
dividend has a double-barrelled action; 
It produces some return on an investment 
in the stock and should give it a better 
market rating. 

—_—o--—_ 
Argentine Bond Bids 

The Argentine Government has notified 
bankers here that all bids for the pesos 
loan requested for last Saturday have been 
rejected. Four bids were received. One 
of them was submitted by a syndicate 
headed by the Guaranty Company, another 
by a National City Company syndicate and 
a third by Blair & Co., Inc. The fourth 
bid was in behalf of British bankers. 

There were no bids for the entire amount 
offered, approximately $200,000,000. This 
was considered by the American bankers 
too large an amount to be sold in the New 
York market at the present time. It is 
the general belief in the financial district 
here that the request for bids was merely 
a “feeler.” 
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The Foreign Field 
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sue and those which are more 

seasoned, are in a rather uncer- 
tain position because of prevailing 
conditions abroad. This seems to be 
the thought of leading authorities in 
international finance whom the editor 
of this department has approached 
within the past week. 


[i vene an bonds, both of recent is- 


It does not seem reasonable to antici- 
pate any advance of importance in Euro- 
pean securities in this market, at least until 
such time as the economic and political 
situation on-the other side of the Atlantic 
has been cleared up. 


Foreign exchanges have been fairly firm, 
the strength of sterling being attributed to 
the fact that large shipments of British 
coal for export to the United States are 
being reported which would be in the 
nature of a décided influence upon the 
pound sterling at a time when it might be 
expected to be weak. Up to the middle of 
July, orders are said to have been placed in 
England and Wales for more than 500,000 
tons of coal and more than fifty ships have 
been detailed for supplying our markets. 

x * * 


The Cuban Outlook 


VENTS of potential importance in 

Cuban politics and industry during 
the month of June clarify the outlook on 
the fiscal year, 1922-1923, and predicate 
more satisfactory financial and economic 
conditions for this period, according to 
Washington advices. The political factor 
consisted of important readjustments in 
the government, including changes in the 
personnel of the cabinet, reductions of em- 
ployees, and other economies in all depart- 
ments of the government, the passing of 
a reduced budget for the new fiscal year, 
and the consideration of ways and means 
ot liquidating the floating debt. The in- 
dustrial factor was the sugar market, with 
reactions brought about by rising prices 
and a crop that exceeded expectations and 
estimates. Iron and steel imports for June 
exceeded the figures for May and indica- 
tions are that July will show a further 
slight increase. 

President Zayas recently signed the 
budget bill setting the amount of public 
expenditures during the new fiscal year 
at $55,638,800. This is a reduction of al- 
most 50 per cent from the previous budget. 
To produce the necessary revenues, new 
taxes are now under consideration. 


Sugar Situation 


The present sugar crop of Cuba, which 
had been previously estimated at 3,500,000 
tons, has exceeded all expectations. On 
July 15, with 13 mills still grinding, 3,900,- 
000 tons had been produced. The estimate 
for the crop is now placed at between this 
amount and 4,000,000 tons. 
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During the past few weeks world con- 
ditions have caused marked advances in 
the price of sugar, and if the present 
prices for sugar continue, next year is 
looked forward to as a period of real 
financial readjustment. Planters predict 
a shorter crop in Cuba for next year be- 
cause of lack of plantings for two years. 
This combined with an alleged shortage 
of 350,000 tons in the United States sugar 
beet crop gives them hopes for the con- 
tinuation of favorable prices for sugar. 

yr 
Improvement in Argentina 


PERSPECTIVE of economic cur- 

rents and changes in Argentina as 
contained in cable dispatches leads to the 
conclusion that the country is experienc- 
ing a slowly continued improvement. 


The rumor of a Federal loan for $200,- 
000,000 had a favorable effect on the ex- 
change situation, the peso rising from an 
average of 1.23 gold pesos to the dollar 
during June to 1.22 gold pesos to the dol- 
lar during July. 


Bids for the loan of $200,000,000 were 
opened on July 29, three American and one 
British banking houses competing, but 
owing to the interest rates and issue prices 
submitted being considered unfavorable, 
the Argestine Government has rejected 
all the bids, and it is anticipated, will prob- 
ably call for new ones. 


Trade with the United States seems to 
have reached a definite level, the average 
monthly value of imports from the United 
States for the first five months of the year 
being about $7,000,000 and of exports from 
Argentina to the United States about $4,- 
500,000. 

Exports of Argentine products for the 
year total 2,860,000 tons of wheat, 1,093,000 
tons of corn, 563,000 tons of linseed, 65,- 
000 tons of flour, as compared with ex- 
ports during the same period last year of 
1,450,000 tons of wheat, 1,377,000 tons of 
corn, 808,000 tons of linseed, and 22,000 
tons of flour. On July 29 the estimated 
surplus of wheat and linseed for export 
was 300,000 tons and 250,000 tons respec- 
tively. 

Hide shipments have shown a remark- 
able improvement over those of last year. 
During the last six months. they summed 
up to 3,210,000 as compared with 1,472,000 
for the same six months of 1921. 

Exports of meat are still far below the 
normal volume, although there is a steady 
increase in the quantity of chill beef and 
frozen lamb exports. Frozen beef exports, 
however, show a decline. 

x * * 
Situation in Mexico 


An analysis of the situation contained 
in cable dispatches to the Department of 
Commerce, states that commercial loans 
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are restricted and there is little demand 
for such accommodations on account of the 
stagnation of business and the prevailing 
high rates of interest, which are from one- 
half to two per cent. a month in Mexico 
City, but higher in the country outside the 
Federal District. Banks report a large de- 
mand for gold, but the supply on hand is 
small and deposits in the banks have de- 
creased slightly. There has been a renewal 
of the study and discussion of legislation to 
eliminate the note issuing power of the 
banks and to concentrate all future issues 
of paper currency in a new national bank 
of issue, but in local circles there seems to 
be considerable doubt as to the success of 
the project. 


The general credit situation remains un- 
favorable and collections are more or less 
difficult. Stocks of merchandise are as a 
rule low, but that is natural as only re- 
pienishment goods are being ordered. The 
demand for both passenger and commercial 
automobiles decreased during the month. 
The textile market is low and the cotton 
factories of the Republic are overstocked 
with unsold production. 

** * 


Mexico Nearing Recognition 


Another step has been taken for the 
settlement of the debt by 
PRESIDENT OBREGON affixing his signature 
to the agreement entered by his finance 
minister DE LA Huerta with the interna- 
tional committee bankers while he was in 
New York. 
can Congress to ratify the arrangement, 
and action is expected since this body must 
have been in the confidence of the Presi- 
dent, and was aware of his plans before 
even negotiations were started to effect 
them. Slowly, but surely, Mexico is arrang- 


Mexican 


It now remains for the Mexi- 


ing her external affairs so that recognition 
cannot be denied her, and she will become 
an ally of ours rather than hold herself 
aloof as she has done for so many years. 
Holders of Mexican bonds now can antici- 
pate ultimate payment of principal and in- 
terest. 


en 


Willys-Overland 

For the five months ended May 31, 1922, 
the Willys-Overland Company reported a 
net loss of $1,661,262 after charges and 
depreciation. Net sales during that period 
totaled $28,281,981. This report was in 
contrast the reports of other 
automobile manufacturers, a majority hav- 
ing 


with most 


reported profits. June the 
Willys-Overland Company’s earnings im- 
proved due to the increasing demand for 


one of the company’s models. 


During 


—_o0 ——_ 


Canada Bonds Called 

Announcement is made in the financial 
district that the Dominion of Canada 
would retire $178,000,000 of its 5% per 
cent Victory issue of 1917, which mature 
December 1, 1922, with a new issue of con- 
vertible 5% per cent five and ten year 
bonds, on which the maturity dates are 
November 1, 1927, and February 1, 1932. 
The bonds to be exchanged for the new 
issue are known as the “five, ten, twenty 
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The largest life insurance companies, conceded to be the most con- 
servative investors, eagerly give preference to them. 


income producers. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 
OKLAHOMA CITY, OKLA. 


Worth investigating. 








year loan,” of which there are altogether 
$518,000,000 outstanding, approximately 
one-third of which are held in the United 
States. 
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Skelly Oil 


(Concluded from page 208) 
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producers of crude. The reason is, SKELLY 
uses a large proportion of its crude for its 
own refineries, which at present are said 
to be running to capacity. The company’s 
marketing division has stations in seventy- 
one towns and cities in Kansas, Missouri, 
Iowa and Minnesota, and these are said to 
be handling a record business. 


SKELLY is discounting all of its bills, and 
has a very satisfactory supply of cash, the 
total as of July 24, being $1,000,000. 


Bonds Well Secured 


The properties of the company are such 
as to provide ample security for bonds. 
There is outstanding an issue of $3,500,000 
first mortgage and collateral trust ten year 
7%4s, which will mature in December, 1931. 
These bonds are secured by the company’s 
entire and the company has 
agreed that, until all of the bonds have been 
paid, or the monies with which to pay them 
have been deposited with the trustee, it 
will pay to the trustee semi-annually each 
year the sum of $175,000. The sinking 
fund thus created is to be used for the 
redemption of bonds at 105 plus accrued 
interest. 


property, 


Liberal Depreciation 


In its application to the New York 
Stock Exchange, the company stated: 
“The company provides for liberal depre- 
ciation on all of its properties. The rates 
used for the period since operations were 
started being a minimum of 10% on 
engines, power plants, pumps, etc., to 
33 1-3% on rigs, drilling tools and automo- 
biles. Depletion for same period figures 
20% of the sales of crude oil. From the 
inception of the company, development ex- 
penditures have been capitalized, but a re- 
serve has been created for the exact 
amount of such expenditures.” 
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Average price of 20 industrials ranged 
from 96.93 to 97.37 against 66.71 to 69.50 
in the corresponding week of 1921. 

Average price of 20 rails ranged from 
88.55 to 89:79 against 72.02 to 73.97 in the 
corresponding week of 1921. 

Public Utilities—Strong. 

Outside Market—Irregular. 

Foreign Exchange 
Foreign Exchange 





List easy.— 

Demand sterling ranged from 4.443% to 4.4€ 
as against 3.58% to 3.6934 in the corre- 
sponding week of 1921.+- 

Canadian dollar—99.78 cents against 99.50 
cents a week ago.+ 

French francs—Off at .0801 against .0811 a 
week ago.— 





Belgian francs—Off at 
.0766% a week ago.— 
Italian lire—Up at .0453%4 against .0452 a 
week ago.+ 

marks—Off at 
.0012% a week ago.— 

Money and Banking 

Call money renewals ranged from 31%4% to 
414% against 534% to 6% in the corre- 
sponding week of 1921.4 

Commercial paper ranged from 4% to 
44% against 6% to 6%4% in the corre- 
sponding week of 1921.+ 

Federal reserve—Ratio of reserves to 
liabilities 79.6% compared with 79.2% in 
the previous week and a ratio of 63.7% a 
year ago.+ 


.0758% against 


German .00125% 


against 


Trade 

Car loadings for the week ending July 29, 
1922, 859,733 against 861,124 in the pre- 
vious week and 795,432 in the corre- 
sponding week of 1921.— 


The Financial World 




















[ FARM 
| MORTGAGES 








The Modern Borrower 
By C. M. HARGER 


IMES change and the borrower on 
TT farm loans changes with .them.” 
It was a long-experienced loan 

agent speaking. He had been through the 
hard times of the ’90’s and had seen the 
recovery of the standing of the real estate 
irtgage; had been through the war period 
and the expansion following and had kept 
his head steady all the time. The farmer 
ised to ask how much he could get; he 


wanted all the loaning agency would stand 
and usually got it. He was able to 
visualize riches from the possession of 
loose capital and wanted to add to his 
acres or his undertakings. 


Today, the borrower wants a definite 
sum, usually far below the amount that 
could safely be loaned on his land. He 
iten wants an amortized loan and this de- 
sire has had something to do with the pop- 
ularity of the Federeal Land Bank. He 
sees in that direction a chance to get out 
of debt in thirty years or so. But the im- 
portant thing is that he is not inclined to 
over-borrow. Just now there is an effort 
to get out of debt. The banks notice it; 
the merchants remark it and the loan 
agency is aware of it. 


The average farmer has seen the struggle 
to meet interest and loan when due; he has 
made up his mind to clear the slate and 
start anew. Of course, he will eventually 
get over that; he will find that he needs and 
can use additional capital, but the fact that 
he is disposed to liquidate is encouraging. 
When we make a loan it is usually for a 
definite amount, the smallest possible to 
care for the pressing obligations, and is 
apparently made with a full understanding 
f just what is in view and with a de- 
termination to pay it off at the earliest 
moment possible. This attitude is running 
all through the farm country—a feeling 
that the right course is to get debts down 
to a business basis, both current obliga- 
tions and long-time loans. 


It might almost be called an obsession 
n the opinion of some trained observers. 


Of course, this willingness does not 
mean that the debts can be paid. The 
debts incurred at banks and with loan com- 
panies call for more than the present re- 
sources will care for, vastly more. But 
the idea back of it is, in a sense, a redeem- 
ing feature of American agricultural 
progress and shows that there is, after all, 
a sound backing for the farm country’s 
prosperity. It is a much changed attitude 
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from that of two years ago when every- 
thing was booming, or from that of a year 
ago when the disposition was to let the 
debts ride for a time and see what was to 
happen. 


So long as the producer takes this view 
and plans his operations on a basis of find- 
ing a direct path to liquidation rather than 
going it blindly it means a sounder basis 
for the farm loan. The loan field has had 
some difficulties, but none to compare with 
those of the banks or the merchants. 


The farm mortgage has been kept on a 
basis of sound finance, regardless of the 
apparent expansion in values, and now it is 
reaping its reward. The crop return of 
this year is not going to make the farmer 
rich; it is not going to do much more than 
to inspire him with courage and confidence 
and show him the way toward normal con- 
ditions. But in doing that it will enhance 
his standing as a borrower and in no field 
will this be more prominent than in that of 
the farm loan. 


Borrowings are iikely to continue heavy 
because the farmer must carry on; rates 
seem likely to remain about as now for 
several months to come—in short the farm 
loan field has the elements of stability and 
not the least of these is the changing atti- 
tude of the borrower toward his obliga 
tions. It always means soundness when a 
debtor tries to pay; the dangerous period 
is when he refuses even to try. Reports 
from loan agents all through the farm 
country are that their business is getting 
or a normal basis and promises sound re- 
sults. 

—O0—_—_ 

Chicago Joint Stock Land Bank 

The name of The First Joint Stock 
Land Bank of Chicago has been changed 
to Chicago Joint Stock Land Bank to 
avoid confusion with other institutions of 
similar name and for the reason that the 
securities of the bank have come to be 
known in all financial centers as “Chicago 
Joint Stock Bonds.” The Chicago Joint 
Stock Land Bank is by far the largest 
of all joint stock land banks in existence, 
and was one of the first of these banks 
organized under the Federal Farm Loan 
Act, receiving \its charter July 17, 1917. 
Since that time the original paid in capital 
of $250,000 has grown to $2,500,000, and 
it now has its full required legal reserve 
of 20 per cent. of $500,000, and more than 
$100,000 undivided profits, making total 
capital reserves and undivided profits in 

excess of $3,100,000 and the bank now has 

total assets in excess of $34,000,000. 
During the five years of its existence 
the Bank has loaned in excess of $31,000, 
000 to the farmers of Illinois and Iowa, and 
is now making loans in excess of $2,000,- 

000 a month. The bank operates under 

Federal supervision, limiting its loans to 

the corn belt of Illinois and Iowa, and to 

50 per cent. or less of the value of the 

land as determined by Federal appraisers. 
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Philip Morris Activities 

Production of brands of the Imperial 
Tobacco of Great Britain in this country 
are about completed by Philip Morris & 
Company, according to the announcement 
of the latter this week. Rights for Amer- 
ica have been acquired through the subsid- 
iary, Philip Morris International. The 
outstanding stock of the latter is owned 
entirely by Philip Morris & Company, and 
no public offering is anticipated in connec- 
tion with any financing. It is expected 
that the Imperial brands will appear in 
’ this market within the next few weeks. 
Arrangements for the handling of the pro- 
ducts have been completed with the United 
Cigar Stores and agencies, and prices will 
be brought in line with the better grade 
of domestic manufacture. 

* * * 
Mack Truck’s Earnings 

Earnings of Mack Trucks, Inc., are at 
the annual rate of slightly more than $7 
a share on the common stock after pay- 
ment of preferred dividends, according to 
the company’s the first six 
months of 1922. For the three months 
ended June 30 net earnings were $1,315,- 
634 after deducting charges for mainte- 
nance, depreciation, repairs and estimated 
Federal taxes. This compares with $523,- 
639 during the same period of last year. 
For the six months’ period the company 
earned $1,570,632, against $528,035 the 
year before. After payment of preferred 
the balance applicable to the 
common stock amounted to $3.53 a share 
for the 


report tor 


dividends 
six months. The company has no 
bank loans or bonded indebtedness. The 
company’s balance sheet showed cash of 
$3,811,318 and receivables of $7,853,413. 
Current liabilities totaled $2,180,578 and 
surplus was $10,308,796. 

K * * 

Change of Firm 

The Goprrey-BREWER INVESTMENT Co. 
of Oklahoma City, Okla., has been changed 


IPH 





to the Goprrey INvestMENT Co. on 
account of retirement of M.-B. Brewer 
from the firm. The capital is being in- 
creased from $25,000 to $100,000 to meet 
the growing demand for the company’s 
Oklahoma farm mortgages, which have 
stcod the test of many years as ultra de- 
pendable securities. 


* * * 


Notice of Delivery 


GuaARANTY Trust Company of New 
York is prepared to deliver definitive New 
York State REALTY & TerMINAL Company 
5% Gold Mortgage Bonds dated May 1, 
1922, with coupons No. 1, due November 
1, 1922, and subsequent attached, in ex- 
change for the outstanding temporary 
bonds. 


*x* * * 


To Increase Dividend 


The Virginia Railway has asked the 
Interstate Commerce Commission for 
authority to increase the dividend rate on 
its $27,955,000 issue of preferred stock 
from 5 per cent. to 6 per cent. The 
present 5 per cent. dividend is cumulative, 
the railroad’s application explained, and 
the stockholders are entitled to $30 in 
back dividends which were not declared. 
An agreement has been reached between 
the company and the representatives of the 
preferred stockholders by which the accu- 
mulated dividend liability will be wiped 
out and the preferred stock instead given 
a permanently higher dividend basis. 


x * Ox 


C. I. & W. Financing 


The Cincinnati, Indianapolis & Western 
Railroad has been authorized by the In- 
terstate Commerce Commission to issue and 
sell $1,000,000 in five per cent bonds. The 
funds will be used to pay off existing in- 
debtedness against the company. 


Stumbling Blocks to Avoid 


ECURITIES and schemes intended 
7 to enrich the promoter and not the 
investor : 

Mexia-W ortham Oil and Leasing Syndi- 
cate—On the road to misfortune. 

The Ligon Company, Texas—A “pip: 
dream.” 

Maurice M. Wolf Offering—A discre- 
tionary pool; leave it alone. 

Winthrop Smith & Company—A discr 
tionary pool; leave it alone. 

Guaranty Royalties Company—Far to 
speculative. “ 

Fidelity Finance Company—Discretion- 
ary pool; leave it alone. 

—o 
Goodyear Tire 

The earnings’ statement of the Goodyear 
Tire and Rubber Company for the first six 
months of this year showed that the com- 
pany enjoyed in June the best month in 
its history. The statement of President 
Wilmer to the stockholders said in part: 
“Tire fabrics produced from high priced 
cotton purchased and specified under con- 
tracts existing March 1, 1921, have all 
been taken in and paid for and consump- 
tion is nearly completed. Substantial re- 
ductions in cost ef fabric to Goodyear will 
therefore be shortly reflected in cost o! 
sales.” The same condition is true of all 
the larger tire companies, which were 
forced to accept heavy losses during the re- 
adjustment to post-war conditions. 

PE ESE 
Haines Importance Illuminating 

Another ConsoLipATeD StocK ExCHANGE 
firm has hauled up the flag of financial dis- 
tress. This concern is Haines & Co. of 
14 Stone St. THe FINANCIAL Wor Lp re- 
calls that, several months ago, it received 
one of the circulars issued by Haines & 
Co., the most important feature of which 
was a picture of the building it occupied. 
The presence of this illustration was for 
the purpose of conveying the impression 
of largeness. The use of this camouflage 
reminds us of the trick employed by a 
clever money borrower, who was accus- 
tomed to follow the camera man, and, 
whenever he took the picture of a group 
of celebrated men, this trickster wormed 
himself into the group. Then he would 
go around among the social climbers 
and, showing them who his prominent 
friends were, he usually succeeded in 
cashing a check, which always came back 
with the usual mark indicating an absence 
of funds to meet it. 

_ eae 
Brooklyn Edison Co. 

Now that public utilities again are in 
public favor it is but a natural develop- 
ment for such a tried dividend stock as 
Brooklyn Edison to advance to around 
$1157 a share. This price is not too high 
for an 8% stock. It is regarded more as 
an investment than as a speculation, for a 
much higher price than is now quoted 
would only be justified by a long period 
of low interest rates or the prospects of 
an increased dividend. The latter prob- 
ability is hardly likely to eventuate, for it 
might suggest lower rates. 


The Financial World 




















THE OUTSIDE MARKET 














Stutz Motor Car Company 


Cameo Analysis by Horace Scope 


RGANIZATION: Incorporated in 1916 as a holding company and in 1917 be- 
O came an operating company on transfer to it of assets of operating com- 


pany. Company manufactures the Stutz car, which sells between $2,000 
and $3,000. 
Financial: Balance sheets as of December 31, 1916, to 1921, inclusive, and 


as of June 30, 1922, are given below: 


Latest Available Balance Sheet, as of Dec. 31 








Assets: 1922. 1921. 1920. 1919. 1918. 1916. 
Land and buildings.... $1,356,332 $1,343,757 $1,315,715 $739,711 $315,162 $219,149 
Machinery,and buildings 928,523 928,523 914,143 460,775 239,971 107,214 
Office furniture and fix- 

ES ray ae 15,235 15,235 14,404 11,388 3,929 5,241 
Trade-marks, good-will 

eS eee 2,100,000 2,100,000 2,100,000 2,141,903 2,116,793 2,100,000 
CRM: 5.5 5s CRN he heen = 148,468 63,162 217,043 2,057,153 167,119 74,060 
Accounts receivable... 256,149 75,222 285,296 354,423 225,435 145,530 
Pee tei. i fvceue sas, “aacereas Ateaweue: lawn ss eee «60 kee s 
Merchandise inventory 1,507.450 1,890,609 3,049,328 1,497,884 804,856 577,248 
OCROP -QOROCR cc cccicce 13,644 ,443 1,026 De via suiewer  “dvicleateals 
Deferred charges ..... 130,009 135,259 135,657 MEE... ix: ox ajebin ak! Jena ales 

RE was So ts 5% oes $6,455,810 $6,553,810 $8,032,523 $7,404,351 $3,923,265 $3,228,442 

Liabilities: 

Capital stock (no par) $1,000,000 $1,000,000 $1,000,000 $500,000 $375,000 $375,000 
Notes payable ........ 150,00 ' 0) PaaS ea 300,000 356,981 
Accounts payable, etc. 243,062 116,995 550,109 293,753 70,757 
Deposit on cars....... 34,468 35,487 66,081 61,350 30,500 17,700 
i Se: 555,928 473,623 618,238 751,279 97,742 39,739 
Cee See se cek. Sa cawass inacesaee. -sicceemwe Se hy Sarre ae 
Gare aks avicans 4,473,352 4,777,705 5,404,414 5,772,958 3,049,266 2,439,022 
PE Wine eh dares $6,455,810 $6,553,810 $8,032,523 $7,404,351 $3,923,265 $3,228,442 


It will be noted that the strong cash position as of 1919 was changed to a 
strong inventory position in 1920—just the reverse of what subsequent events 
indicate should have been done—and this has doubtless adversely influenced the 
company’s earning power in subsequent years. 


Earnings: No detail of earnings is available for the year 1921 nor for the 
first six months of 1922. However, by taking into consideration the fact that no 
dividends were declared in those years it appears fair to take the change in sur- 
plus as giving a line on the earnings: 


1916. 1917. 1918. 1919. 1920. 1921. 1922* 
Pere $191,812 $1,074,779 $213,831 $997,148 $1,027,385 $626,709¢ $304,3537 
Per share... 2.56 14.53 2.85 9.97 5.14 Deficit Deficit 


{Deficit. 


In the five years ending December 31, 1921, net earnings averaged $3.06 per 
share yearly on the 200,000 shares now outstanding. 


*First six months. 


Market: The stock was stricken from listing on the New York Stock Ex- 
change following the famous “corner” in which it was run up to $700 a share. 
Since then it has been very infrequently traded on the Curb Market at steadily 
declining prices to as low as $45 a share. When the bankruptcy of Allan Ryan 
was announced the stock became more active and was traded at prices ranging 
between $10 and $20. When the auction of the 120,000 shares which New York 
banks held for collateral took place, with the Guarantee Trust bidding in the 
stock at $20 a share, the price was established around that level and has been 
there since, with minor fluctuations. Eliminating good-will, the net tangible assets 
behind each share as of June 30, 1922, were $11.32; good-will is carried at $2,100,000, 
or $105 per share. Future market action of the stock is largely dependent upon 
what measure the bankers take for disposing of the large block they hold. 


At the close of the week Stutz became very strong under the influence of more 
favorable sentiment following the announcement that Charles M. Schwab had pur- 
chased the Guaranty Trust holdings. 








GET THESE . | 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 

INDUSTRIALS 
Durant Motors 
Radio Corporation of America 
U. 8. LAght & Heat 
American Writing Puper 
United Retail Candy 
Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder C 
Libby, MeNeill, Libby 
National Transit Company 
E. W. Blisa & Co. 
Borden C y 
North Ohio Elect. Co. 
Standard Gas ¢& Elect. 
Hudson & Manhattan 
American Typefounders 


OIL SECURITIES 


Boston- Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 
Merritt 

Midwest Refining 

Sapulpa Refining Company 
Buckeye Pipe Line 

Cumberland Pipe Line 

Indiana Pipe Line Company 
Northern Pipe Line 

Standard Oil of Kentucky 
Standard Oil of Indiana 
Crescent Pipe Line 


OTHER MINES 


Nipissing (silver) 
Magma Copper Company z Divide (prospect) 
Mother Lode Coalition United Eastern (gold) 
United Verde Eatension Hollinger (gold) 
Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order. 
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| A Short Term Bond 
To Yield About 15% 
to Maturity, 1925 


We have prepared a 
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F.A. Brewer & Co. 
(Members Chicago Stock Exchange) 
Suite 612, 208 So. La Salle St. 


Chicago 
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J. K. Rice, Jr. & Co. Will Buy 


100 Caleo Chemical Pfd. 

50 Greeley Hudson Securities 

25 Industrial Bank of New York 
100 Royal Typewriter, Com. 

50 West Virginia Pulp & Paper 
100 White Rock, Com. & Pfd 


J. K. Rice, Jr. & Co. Will Sell 


200 E. W. Bliss 

50 Great American Insurance 

25 Guaranty Trust 

100 Northern Ohio Elec., Com. & Pfd. | 
50 Realty Associates 

100 Vulcan Detinning, Com. 


J. K. Rice, Jr. G Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y. 
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“The Financial World” 
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The Week at “The Curb” 
ENERALLY speaking, trading on the 
Curb Market recently has not been in 
any great volume, with prices more or less 
irregular and selling pressure in special 
groups. Public utilities were inclined to be 
soft, while there were moments of marked 
strength in a few stocks like International 
Petroleum, Standard Oil of Indiana, 
Philip Morris and Mother Lode Coalition. 


International Petroleum came in for at- 
tack around mid-week with fairly heavy 
selling orders. The stock, however, was 
quickly absorbed and the pressure failed 
to be impressive. Standard Oil of In- 
diana when put under attack was not well 
taken on the way down, with the conse- 
quence that its loss was “more note- 
worthy” than in the case of International 
Petroleum. 


There was quite a flurry in Ryan Petro- 
leum, but this probably was influenced by 
an exchange of a big block which it is 
understood had been in a bank loan and 
was stated had been purchased by interests 
identified with the company. 
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FOREWORD 


of security values. 


Below is a list of literature now available. 


mentioned in THE FINANCIAL WoRLD. 


ON BONDS 


contains short descriptions of such bonds. 


CIAL WORLD. 


ON STOCKS 


mentioning THe FINANCIAL Wor Lp. 


THE FINANCIAL WoRLD. 


please mention THE FINANCIAL Wor Lp. 


MISCELLANEOUS 


FINANCIAL WokrLD. 


condition of 25 leading sugar companies. 


OF CONSTRUCTIVE 


FINANCIAL 


TE 








Havana Electric Railway, Light & Power Co. General Mortgage 5% 
Bonds at a price to yield 6.07%—Descriptive circular may be ob- 
tained by writing to Harris, Forbes & Co., Pine St., Cor. William, 
New York. When writing please mention THE FrnANncrAL Wor Lp. 


Some Desirable Investments—A booklet has been prepared which 
Write to A. B. Leach 
& Co., Inc., 62 Cedar Street, New York, mentioning THE FINAN- 


August Investment Suggestions—To obtain list containing savings 
bank, railroad and corporation bonds write to Merrill, Lynch & 
Co., 120 Broadway, New York, mentioning THE FINANCIAL Wor .p. 


Pacific Gas & Electric Company Common Stock—To obtain special 
analysis write to W. C. Langley & Co., 115 Broadway, New York, 


Chicago Joint Land Bank Capital Stock at a price to yield 6.43%— 
This stock is exempt from normal federal income tax and per- 
sonal state tax. Circular may be obtained by writing to J. S. 
Bache & Co., 42 Broadway, New York. When writing please 
mention THE FINANCIAL WoRLD. 


Weekly Stock Market Letter will be sent upon request—Write to 
Munds & Winslow, 25 Broad Street, New York, mentioning 


Philip Morris—Manufacturers of well-known brands of cigarettes. 
Full information may be obtained by writing to Bamberger, Loeb 
& Co., 42 Broadway, New York. When writing for information 


Chesapeake & Ohio and Lehigh Valley—To obtain special letters on 
the stocks of these companies, write to Wade, Templeton_& Co., 
52 Broadway, New York, mentioning THE FINANCIAI 


Commercial Solvents Corporation—To obtain circular write to Hart- 
shorne, Fales & Co., 71 Broadway, New York, mentioning THe 


Manual of Sugar Companies—This pamphlet furnishes latest avail- 
able facts and figures pertaining to the standing and financial 

Write to Farr & Co., 133 

Front Street, New York, mentioning THe FINANCIAL Wor-p. 


E 


Intelligent and successful investing is based upon a thorough knowledge 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it 


PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 

















| 52 William St. N. Y. _ Hanover 7728 



























DIVIDENDS. 





Central Arkansas Railway and Light Corp. 
Preferred Stock Dividend No. 38 
New York, August 9th, 1922. 
The Board of Directors has this day declared the 
thirty-eighth consecutive quarterly dividend of One and 
Three-quarters Per Cent. (1%%) on the Preferred Stock 
of the Central Arkansas Railway and Light Corporation, 
payable on September 1, 1922, to the Stockholders of 
record as of the close of business August 15, 1922. 
Checks will be mailed. The Transfer Books will not be 
closed. 


J. DUNHILL, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 39 
A quarterly dividend of two per cent. on the 
Common Stock of the American Power & Light 
Company has been declared for payment Sep- 
tember 1, 1922, to Common Stockholders of 
record at the close of business August 18, 1922, 

A. C. RAY, Asst. Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 64 

A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Capital 
Stock of this Company has been declared pay- 
able at the Treasurer’s office, No. 165 Broad- 
way, New York, N. Y., on Monday, October 2, 
1922, to stockholders of record at three o’clock 
P. M., on Thursday, August 31, 1922. The stock 
transfer books will not be closed for the pay- 
ment of this dividend. Cheques will be mailed 
only to stockholders who have filed permanent 
dividend orders. 

A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., August 10, 1922, 





Southwestern Power & Light Company 
Preferred Stock Dividend 39 
The regular quarterly dividend of one and three-quar- 
ters per cent. (1%%) on the Preferred Stock of South- 
western Power & Light Company has been declared for 
payment on September 1, 1922, to stockholders of record 
at the close of business August 17, 1922. 


A. C. RAY, Treasurer. 








PUBLIC UTILITY QUOTATIONS 
As of Friday, August 11. 
Bid. Asked. 
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co 2) 3. eae 129 132 
eR Daca 6 a cw bee Aree a 96 98 
RHE EN bio 5 0 54 8s Kee A oe 155 159 
EE: cin G inn kien d.con ose cate 43 45 
Es ee eee ere 120 127 
American Pr & Lt pid .......00+ 85 87 
American Public Utility ........ 15 19 
American Public Utility pfd.... 30 35 
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BS Se 110 12( 
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be GEO OE gS eae 18144 18% 
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Western Power new pfd ....... 79 81 
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i i cs as of close Friday g 922 2 10 Loew's, IMG. ...cccsccccccccces 16%. 15% 
Representative active stocks as of close Friday, Aug 11, 1922. “ ’ 4 se 
Week's enles: Saturday, 287,400 shares; Monday, 618,500) shares . 12% 7% Loft, Ic. ...-..eeeeeeeeeeeees - 12 g 
Tuesday, 828,900 shares; Wednesday, 610,500 shares; Thurs 118 97 Loutsville & N......ccsccceess 33 3214 
; day, 606,300 shares. 15% 8 Maxwell Motors .............-. 1914 IS}. P 
Prev. Fri- 114 65% May Dent. Stores... 2060s: 120 127 44 8 
1921 Friday's day's 167% 84% Mex. letroleum ............. 1i4h, 175%, ; 
High Lot Close. Close. 1644 10 Oe ae 1275 2 
og . a a 3344 22 Midvale Steel .°...........: B44 34%, 
59% 34 Allied Ch & Dye.............- 12% aa) 14% 4% Minn, & St digit — lis, 
3956 23% Allis-Chalmers ..........--++- 53% oth 3% 1 Me. Kaa. _ Ageia 12 >a 
65% 2644 Am. Ag. Chem hag. weleieie aianraiecstacers oth yg 23% 16 aa. aes DL, a 
51 24% Am. Beet Sugar.......----++-- ped, Tol, 40g 3344 Mo. Pacific pid. at Mois aida AGL 57 : 
oe ait rt = — Mag.....----+-+++- oe 574, 64 43 Montana Power ............. 73 7 
24 — eee 245 30 10% Nat. Acme ....... Sereeerrereee 7 li 
53% 21% , Intergational ............ 10 7 5% % Nat. Conduit & C.......... 2: 
110% 73% Bee. EONONIGS occ c ccc ckccwce 1201, 1i9)5 87 67% Nat. OS SEE COC Te 100 1¢ ") 
10 3% Am. Safety Razor............. ( Ts 15% 9 Nevada Con. Coppet 17 167 ‘ 
14 ee yy. SE 19 18 76 64% #£+|.N. Y. Central................. 9714 07 
47% RE eg 60% 60% 23% 12 N. Y., N. H. & H............ Bl, 31h, 
35 18 Am Steel RT ec ee Bl, $11 104% 885 Norfolk & West............... 115%*< 116) 
96 47% ee ree 8134 SU: 88% 61% Northern Pac. ............ 781, s2is 
88 284% ae SS SR eee 41, 30 DU 7g 27% ye ee are 545% 52%, 4 
119% 95% BRR: “ERE BE TOL. occ vccccivcscave 1221 122% 79% 338 l’an Am. Pet. & T ; 75 75k. 
136% 111% pe. rrr rrr eo. 148%, 148! 71% 34 Vea A. FP. & T., Cl. B. 70 7 4 
8344 57 Bi. WOOTER 220i cc cece cee eses 903 v0 41% 32 Pome. 0. TW... ~.:scces. 165%, G1 3 
50% 31% Anaconda Copper Pee oe 5314 a4 17 63 Penn. Seaboard Steel 6% - r, 
5014 21 SS Se Sa eeerer re Ad1., ae G45 33% Peoples Gas, Chi............ S61 M01. 3 
9 1% AGlantic Fruit .. 2.2.2 6.c0ccecess 2, 21 23% 15% Pere Marquette ............ at 2451 q 
76 18 pO OF Oe eee 3236 31% 42% v% Pierce-Arrow .........+.ss08- 101 10 , 
100% 62% Bald. Locomotive ............. 1201. 124 he 50” Pierce Oil .....-..--eeeeeeees ky ror 
42% 30% Baltimore & Ohio...........-- AThs 57 ts > 52 Pitts Coal .........-eeeeeeees G41 66%, 
14% 6 MROOKIyD BH. To... ce ccccesees 2437 OTK 32 23 leo th, 41 10% : 
122 87% enn ccnuneninss fa 49%, toate ae Pullman Company ........... 121%, 121 
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123% 101 Canadian Pacific .............. 14014 141%, 16 11 Ray Con. Cop. 16%, 161, 
4314 22% Central Leather Co.........-.. BST, 38 89% 60% OY eee eee 754 ix 
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38% Chandler Motor .............. G9 au! 57% 384% Reading 2d pfd......... D1, 521 
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35 22% Chi., R. l. & Vac 14 fF, 3014 19% St. Louis S. W 11, fon { 
16% 9 Chile Copper .... 22 22% 41 28 St. Louis S. W. pfd ne 511% } 
2914 19% PPPOE ee ce rh 29 7% && Seaboard Air Lite 1% Ti 
4344 19 ON = eee - 70 98% 54% Sears. Roebuck S11. Sh) 
67% 52 Columbia G. & E W275 Mi 25% 12% Seneca Copper 1 1” 
95 77% Consol. Gas ...........;. 1245, 121% 28% 16% sinclair Con. Oil.............0 3054 30% 4 
9944 59 Corn Prod. Kef.. 110% P14 s 101 67% Southern Pacific ........... J 35, 
44% 22 Cosden & Co.........--++-++. 1 : 24% 17% Southern Railway ............ D5, 2G 
107% 40 Crnctbie Stee) ........-+--+++- sade vo 60 42 Southern Railway pfd......... 591K 61 
26 5% Cuba Cane Sugar..........--- 16% 1, 192% 124% Standard Oil, N.J............. 183 180 
3314 10% COMBR-AMGE. SB. oo ices ccesccs 27%, 45 11414 105% Standard Oil. N. J.. pfa 117% aT 
15% 10 0 SR i a eer ee ee ee 17! 174 93% 43% Studebaker Co. a 131k 145. 
8214 44% Famous Play.-L.............-: S41, S4 13% 3% Superior Oil sia 5%, 53% 
19% 8% os ce cite adieews 12), 121, 11 6% Tenn. Cop. & Chem........... 101 Qix = 
~a% : 7 ) 48 29 cc > ee ee 17 151 
18% 3914 SN IED, ie Sea wks dws ri Gs Ory 16 Vauaa & Pantie an Font 
143% 100% Gen, Electric ................ 179% 179) =o 3% Texas & Tacifi 301K $2 
164 9% Gen. Motors .. cha dese< 134. se 15% Tex. Pac. C. & O 247, 24 
44% 26% Goodrich, B. F............. ae 36 ie 45 Tobacco I'rod 545, arene 
79% 60 Gt. Northern pfd........... S37 SOT, 13 6 Transcont. Oil 14 i 
ras e o 131% 111 Union Pacific ................. 142! 145 : 
1634 10% Huge Moter Car. . ......2...0006 1 17 (2% 46% Calta Ged. Kinroa 6377 Gs ' 
42% 29% Inspiration Copper ......... Hh 11 7M, 84 U. 8. Food Prod rs o . ; 
5% 1 Interborough Con. ..... 13, Lhe 74% 35% Ty. 8 tad. Alec 621, 65 ‘ i 
100% 67% er Ke eeee ean eee , 11S: 681% 41% U. S. Realty & Imp 7) 7) ; 
7% (i) Int. Mer. Murine Lies 14° 79% 4014 0. & Rebber 56%, 57 } 
67% 36 Int. Mer. Marine ous a aaa . 66% 57 86% 70% U.S. Steel... Tit 1a : 
17 He a —— ory er ‘ . Vil, 18 115 105 U. S. Steel pfa 119%, 119% 
: 38: IMEI 5 60 x save ames eh 5 = . ' 
+ tg si acer Pag Oil. 121 131K 41 254 Vanadium Corp {85g 19 
1% 2 Island Oil & Trans A om 0444 6% Wabash .... 12% 13 
ORT 1 c Ss . OG) oe 24% 10 Wabash pfd A 321, 4 
ie 7 folio rn ie 11% 8% Western Mary lava 117. 12 
54% B21, Kelly-S. Tire “4 1310 30% 15 Western Pacific ...... 19 19) 
27% 16 Kennecott Copper BHT 26) 52% 38% Westing. E. & M G11, 615, 
17% RY, Keystone Tire & R Th QI, 11% 614 Wheel. & Lake Erie 131 14 
7% , 3 . si s 44 29% White Motors .. {8 17 
Ag 32 Lack. Steel vtec eee ceeees TGF, iS 17% - White Oil ..... : oa; 
30 17% Lee Rubber & Tire........... 27 OT %, 47 27%, Wilson & Co............000 19 1“ 
O% 47% Lehigh Valley .............-- CN. Gs 10% 4%  Willys-Overland g1 ! 
164 138% Re eS eee ee 118 m1, an, Worth. Pump _............ S77. 19%; 
ST. LOUIS Ql OTATIONS Rice Stix ID G Co com 1 175 TOLEDO SECURITIES 
Mark C. Steinberg & Co., Mezzanine, Boat Rice Stix D G Co Ist pfd 100 107 Quoted by Tucker, Robison & Company 
men’s Bank Bldg., St. Louis, Mo. Rice Stix D G Co 2d pftd (y 1) Bid. Asked 
Stocks Bid Offered. St Louis Cotton Compress Co 1 ‘5 Commonwealth Bldg Co com a) 
» : ; , Q- sibbe ens ¢oO at | 32 
American Bakery com 10) - St Louis Rocky Mt & Pacific 3h 10 Libbes a pid 4 eo 
American Stove Co.. 110 120 Southern Acid & Sulphur Co 140 145 Fifty Associates ec a] 
Central Coal & Coke com TT. SO United Railways Co com 1 » Toledo Edison 8% pfd 14M 10: 
- = - . . . 2 ‘ io | 1 air » cor 24 
Central Coal & Coke pfd...... 7 78 United Railways Co vfd 1A 11 een ee i po oy 4 
Certain-teed Prod Corp 1st pfd 938 94 Wagner Electrie Co 39 34 National Supply com 124 141 
Certain-teed Prod Corp 2d pfd.. 84 ST Western Cartridge Co 170 175 National Supply_ pfd 107 111 
nee maikway eeeenes <0 ss at Bank Stocks Ohio State Tele Co mea 100 101 
Consolidated Coal Co . i. 0 Boatinens- Bank | er 132 135 Owens Bottle com = Bt, 
Fulton Tron Works pfd Ike 107 First National Bank AR} ='). Owens Bottle pfd 105 1046 
. yee) at 4 Mercantile Trust Co 340) een) Paragon Refining Co com 11 ie 
Fulton Tron Works com 2 as National Bank of Commerce 13S 140 Polmten Metalue Co pia ty = 1 
Hamilton Brown Shoe Co 1 {S Bonds Melee Marhinn & Teak eo n > 
Hydraulic Press Brick pftd (1 $2 City of St Louis 4s, 1928-29-31 QS 100 Toledo Mitting Machine com Th 
Hydraulic Press Brick com $1, 4°44 City of St Louis 414s, 1935 He) 101 Poledo Milling Machine pfd 1) 
ae : 10 On “) EK St Louis & Suburban 5s, 1932 7a 71 in 
Laclede Steel com : on vs General Baking Co 6s. 1936 gg 100 Bond 
Marland Refining o7/2 t Kansas City Home Tel Co 5s. 1923 9914 100 Commonwealth B ldg Co Ss 4 OG 
Missouri Portland Cement 7s SO) St L & Sub Ry Gen 5s, 1925 62 4 Springfield-Nenia 5s 11 
o oO 67 70 St L & Sub Ry Ext Ss, 1923 991, 100k, Toledo Gas, E lec & Heating 5s S2 Qh 
mans ane aie ” 4g rte . _ 1 vs vs St Louis Transit Co 5s, 1924 a7 DSL Toledo Edison 7s 151 1iM) 
National Candy Co Ist  pfd....104 105 U Elec Lt & Pr Co Ist 5s, 1932. 95 ' Toledo & Western 5s 14 17 
National Candy Co 2d pfd . 92 05 United Railways Co 4s, 1934 601, 6114 Electrie Auto-Lite 101 103 


> 





















































































































REPLIES vs. SALES 


IVE a booklet an alluring title, advertise it in a publication that 

appeals to the romantically curious and the hopefully rich, and 

you will get replies galore. If you keep a record of the results, 
however, you will see that you do not turn those replies into sales. 


Financial advertising, more than any other kind of advertising, must be 
placed where it will be seen by the substantial, serious-minded class that 
has money to invest at regular intervals and whose time is too valuable 
to answer an advertisement unless interested from an investment stand- 


point. You cannot reach that desirable class in every publication that , 
calls itself financial. 


We dare say there are financial publications that will bring you a few 
more replies than THE FInanciAL Wor tp, but it is a matter of 
record among bond and brokerage houses that no financial publication 
will sel] the amount of securities per reply received or per dollar in- 
vested in the advertisement that THE FINANCIAL Wor LD will. And, after 
all, the showdown on replies are sales. 


Your advertising manager knows, or ought to know, that THE FINANCIAL 
Worvp has the largest security buying power of any financial publication 
in America. Our readers are sincerely interested in the editorial fare 
we put before them each week, and they have money to invest and 
reinvest regularly. Put your proposition before them in the right way 
—in the way that an intelligent, money-acquiring man likes to have it 
presented—and you will hear from them and make sales. 


Advertising Department 


Member Audit Bureau of Circulations 


he 
INANCIALWORLD 


53 Park Place New York 
































